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A Comparison of Reform for Transition to a Market Economy
in Cambodia and Kyrgyzstan

Two small countries, Kyrgyzstan in Central Asia and Cambodia in Indochina, have
implemented reforms to make transition toward market economy in the past ten years.
These two countries are similar in area, population, and the fact that the two are not
abundant in natural resources. In addition, both undertook the reforms under strong
influence of IMF and the World Bank. Kyrgyzstan applied radical shock therapy following
the advice of the IMF and the World Bank faithfully. However, the performance of
economy has not been successful. On the other hand, Cambodia applied non-radical
reform though they followed the advice of IMF and the World Bank. Cambodia’'s economic
performance has been successful. The difference of magnitude of influence of the IMF and
the World Bank resulted from the fact that the IMF and the World Bank were
predominant in terms of amount of assistance for Kyrgyzstan while they are not for
Cambodia. The difference in these countries’ economic performance resulted mainly from
Cambodia’s advantage in terms of its location being surrounded by economically
prosperous counties and its smaller socialistic impediments to be removed. In addition,
the author emphasizes that overseas Chinese merchants and their descendents in
Cambodia play a big role in the transition toward a market economy.
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