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International Cooperation and Industrial Agglomeration in Border Areas

in the Greater Mekong Subregion, Continental Southeast Asia

by
Masato Ikuta

This paper considers the following three points with the aim of clarifying the relationship between the
developing of border economies and planning of regional structures. Firstly, various enterprises related to the
Greater Mekong Subregion (GMS) project are being developed to create an economic corridor that might have
a crucial role for future industrial activities. The United Nations had contributed for a long time to the
international development of the Mekong River before the GMS project. China has contributed considerably to
improve infrastructure, such as power stations, roads, and other things.

Secondly, a number of foreign companies have invested directly in the region, and some border areas are
growing rapidly due to the difference in labor and land costs. In considering border economies, Thailand should
be distinguished from other countries. Thailand has had a rich history of regional and spatial policy since the
1970s, although it is widely recognized that there are serious regional imbalances in Thailand due to severe
overurbanization in Bangkok.

Thirdly, other nations in continental Southeast Asia cannot firmly establish their own regional and spatial
policies to reduce regional disparities that can be clearly distinguished from industrial policies, although
industrial agglomerations are growing rapidly in the border areas. A socio-political stage still lies ahead to
realize spatial policy because transition from a socialist to a capitalist system, achievement of national unity,
and creation of new economic and industrial policies take time. Myanmar’s new capital, Naypidaw, is
characterized by national unity and security, among other attributes. Promising regional policy, instead of the
abovementioned specific regional policies, is reflected in this move of relocating the capital. Cambodia’s spatial
policy is not clearly determined in spite of the fact that border areas are being hurriedly restructured by the
influence of neighboring countries.

For the geographer, it is crucial whether the international planning efforts such as the GMS project and

regional restructuring by market mechanisms can be integrated and coordinated properly in the region.
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