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The Globalizing Indian Economy

— Its Background, Characteristics of Growth, and Impacts —

Hideki Esho”

Abstract

The Indian economic reform that began in 1991 was successfully implemented under
the structural adjustment program of the IMF and the World Bank. One of the reasons for
its remarkable success was that the Indian economic liberalization reform was different
from those suggested by the IMF and the World Bank in terms of speed, sequence, and
coverage. The Indian government took a gradualist approach to liberalization with
emphasis on ownership. Another reason was the dramatic improvement of diplomatic
relations with the U. S., especially after 9.11.

High economic growth since 1991 was led by “the service revolution”. However, a kind
of “leap-frogging” pattern of development follows sluggish employment creation, widening
disparities, and the continuation of absolute poverty. However, if India is able to resolve
such weaknesses by creating remunerative employment in labor-intensive industries, then
the Indian leap-frogging pattern of development could be a new development path model.

India is famous as the biggest democratic country in the world. We can not explain
“the Indian Miracle” by “the high growth model under the authoritarian regime” that was
prevalent in East Asian countries. The rising Indian economy casts doubt on the
hypothesis that there should be a close relationship between political system and economic

growth.

Key Words:
Gradualism, Leap-frogging Pattern of Development, Jobless Growth, Education and Labor
Markets, Political System and Economic Growth
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