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The Regional Characteristics of a Foreign Research & Development Center

— From the Perspective of the Specific Advantages of Location —

Toshihiro Hatakeyama *

Abstract

This paper considers the causes of the regional characteristics of a foreign R&D center
from the perspective of the development of the specific advantages of location .

Recently, when many foreign R&D centers were established by MNE, regional
characteristics existed. In order to analyze the regional characteristics of FDI, I apply the
concept of the specific advantage of location (L-advantages) which Dunning presented.
L-advantages influence the determination of FDI.

L-advantages are natural assets—e.g., abundant natural resources and a supply of
cheap unskilled workers, and creative assets—e.g., high-skilled labour, and the supporting
industry and the development of industrial clusters.

In the concept of L-advantages, it is important that L-advantages develop through an
interaction with ownership specific advantages (O-advantages). L-advantages change
through the interactions of the strategy of MNE and the policy of the host country
government. In order to analyze the regional characteristics of FDI, it is necessary to pay
attention to the relationship between L-advantages and O-advantages.

There are four points about the relationship in the establishment of foreign R&D
centers and L-advantages.

(1) The influence of L-advantages differs depending on the kind of foreign R&D center.

(2) The development of L-advantages is important to the development of industrial cluster.

(3) The development of L-advantages has an interaction with O-advantages.

(4) The training of engineers and the maintenance of a technology-oriented cluster are
important as an attraction policy.

It is thought that the regional characteristics of a foreign R&D center has occurred as

a consequence of the differences in these factors.

Keywords
R&D, regional characteristics, Own specific advantages, specific advantages of location,

industrial cluster
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