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What Should We Keep in Mind when Considering the Economic Future
of Japan?
— Historical Developments since 1980 and an Evaluation

of the Current Situation —

Junichi Hirata *

Abstract

In this paper we first provide an overview of the historical development of the
Japanese economy since 1980. Next, we argue that the Japanese post-bubble recession (the
so-called Heisei recession) ended around 2003 with slow but steady economic growth led
by strong external demand. We explain that the current Japanese recession was caused by
the sub-prime loan problem and the Lehman crisis both of which developed in the US.
With this historical analysis of the Japanese economy in mind, we set out the important

issues to be analyzed when considering the economic future of Japan.
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