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On Energy Security

Energy Security is defined as to secure energy supply both at normal time and in emergency with
reasonable range of price. Energy Security deals with many aspects specifically with geo- and
international politics and with domestic industrial policy.

Regarding the geo- and international politics, this issue has its origin in the high concentration of
the oil resources in the politically unstable Middle East. To secure oil supply from this area, military
forces have been sent to this area and Japan could not contribute at this activity and has depended on
the umbrella of US force. Japan made an effort to strengthen energy security by diversifing energy

sources, oil supply sources, conserving energy, bringing up domestic oil companies, increasing
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finding and developing oil in the overseas by domestic capital and increasing oil stock. As the price
elasticity of oil supply and demand is still fairly small, to realize the reasonable price is beyond the
field of economics and it has been long a compromize of political and social consideration. Hence
reasonable price range of energy, specifically crude oil, would be just roughly figured out price
change within the range of say 2 or 3 times or half or one third in a given short term say one year.

As Japan's dependency on Middle East oil is still very high and Japan will not be able to commit
contribution with military forces as in the past, Japan needs to introduce strategic de-oil, de-

hydrocarbon and technology oriented energy policy directing to hydrogen economy.
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