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The Japanese Stock Trading by the Defined Contribution
Pensions (401K) and the Mutual Funds in the U.S.

This paper focuses on the Japanese Stock Trading by the American institutional investors. The
foreign investor’s share in the Japanese stock market is increasing during the 1990’s. The foreign
investor’s share in the Japanese stock holding increased from 10% in 1998 to 12.4% in 1999. The
foreign investor's share in the Japanese stock trading value increased from 10.5% in 1990 to 25.5% in
1999 (on sales only). The biggest foreign investor in the Japanese stock trading in 1999 was the
American investor. I estimate the American investor is the Defined Contribution Pensions,
especially 401k, and the Mutual Funds in the U.S. In the 1990's the Defined Contribution Pensions
and the Mutual Funds grew rapidly, because the stock price in the U.S. increased and middle-aged
(about 50-year old) people’s saving ratio increased. The Defined Contribution Pensions, especially
401K and the Mutual Funds in the U.S. bought the Japanese stock rapidly in the 1999. However,
they sold the Japanese stock in the first half of 2000. As a result, the Japanese stock price decreased
in the year 2000 rapidly.

OSHIROTA,Jun OOOOODO

0 169 O 169



