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On the Internationalization of the Yen: An Examination of MOF’s Reports

The first purpose of this paper is to examine reports of the Ministry of Finance on the
internationalization of the yen. In the face of the Asian monetary crisis in 1997 and the introduction
of the Euro in January 1999, the Minister of Finance asked the committee dealing with foreign
exchange in the MOF to consider the matter of the internationalization of the yen in June 1998.
Since then, the committee has published several reports on the topic. But these reports have raise
some issues that should be examined.

The second purpose of this paper is to point out following: 1) the most part of surplus of the
Japanese trade balance is in yen, not in dollars, 2) Japan has established of unique pattern of settling
the surplus in yen. We must understand the above two points in order to clarify the position of the
yen in currencies.

The third purpose is to consider the possibility of the yen becoming an international currency.
My conclusion is that the yen will have higher weight in the basket-peg system in Asian countries.
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