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Policies to Develop ‘Supporting Industries’ in Malaysia:
Focusing on the Linkage Promotion

This paper examines the policies to develop ‘Supporting Industries’(Sl) in Malaysia by
focusing on the linkage promotion between assemblers such as Multinational Companies
(MNCs) or National Car makers and local suppliers in the electric, electronic and
automotive industries, based on the fieldworks in 1999 and 2002 and on the questionnaire
survey in 2003.

The Malaysian government has promoted linkages through three programs; the
Vendor Development Programme (VDP) by Ministry of Entrepreneur and Cooperative
Development (MED), the Industrial Linkage Programme (ILP) and the Global Supplier
Programme (GSP) by Small and Medium Industries Development Corporation (SMIDEC).

This paper analyses the performance and issues of these programs from the
perspective of SI as a ‘common root’ of manufacturing industries which plays a crucial role
in developing intra-industry linkages and from the ‘Linkage Triangle Model’ discussed by
UNCTAD.
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