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Considering the Essence of Foreign Subsidiaries of
Transnational Corporations

Transnational corporations are the most dominant and popular entities in the
contemporary global business worldO They have many foreign subsidiaries and associates
all over the world and linked up them in one enterprise organizationd Under this
circumstance foreign subsidiaries and associates of transnational enterprise are formed in
the essential parts of the internal information network of parent company Foreign
subsidiaries and associates play many roles in this transnational corporate organinization
and also take many forms according to their rolesl One example is the productive
subsidiaries which process parts and components from their parent companies into
manufacutered goods[] Second are the sales subsidiaries which sell commodities of their
parent companies in their local market Third are the trading subsidiaries which transfer
commodities from parent company to any third countriesC The trading subsidiaries are
similar to the sales subsidiaries[] but differ in that there are no sales in the local market
Fourth, the material subsidiaries do the procurement and processing of natural resources
and foodstuffs for the parent companyd These four forms of subsidiaries of transnational
corporations are all related to goodsO In addition to these subsidiaries transnational
corporations have other forms of subsidiaries such as finacial subsidiaries estate
subsidiariesd research and development subsidiariesd And finally the local headquaters(
or the integration subsidiariesd are the local centers of the global network of transnational

corporations[]
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