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A policy instrument for promoting renewable energy
sources as an environmental policy instrument

This article tries to clarify features of policy instruments for promoting renewable energy by
comparing with existing environmental policy instruments. Though renewable policy instruments
have similar features with market-based mechanisms including environmental taxes and trading
permits, it has some unique points. One of the main differences is that the aim of renewable policy
is to increase the environmentally sound activity of renewable suppliers rather than decreasing
pollution damages caused by their own activity which is the main objective of existing
environmental policy instruments. The main reason of the difference is that renewable energy is
expected to become an innovative infrastructure of sustainable society in the future and should be
increased by government intervention. Therefore, a new theory for promoting renewable energy
should be developed in the environmental economics. Some theoretical explanations about
renewable energy policy are also given in this paper from the social cost approach which was
founded by K.W. Kapp.
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