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Currencies Divisions of Japanese Balance of Payment and
Supply-Demand for Foreign Exchanges

A researcher made a critical comment on my paper on the Japanese balance of payment for
2013. This paper is my critical response to his assertion. He maintained that we cannot know the
supply-demand for foreign exchanges by analyzing a balance of payment because a balance of
payment records only actual positions of foreign exchanges.

However, this assertion is incorrect because a balance of payment records not only actual
positions but also forward positions and swap positions. Therefore, we have to examine
currencies divisions of all international trades including current trades and financial trades. By
doing so, we can understand properly the supply-demand for foreign exchanges and exchange

rates in Japan.

(OKUDA, Hiroshi, Professor, College of International Relations, Ritsumeikan University)
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