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Price numeraire and international unequal exchange of labor

The first objective of this paper is to identify the measurement unit in the price system of the
modified von Neumann type. It is the price numeraire, i.e. a basket of the minimum goods and
services that are physiologically and socially necessary for recovering one unit of labor power
that is consumed in one production period. It is “the invariable measure of value” over time,
space and modes of production regardless of changes in prices, productivity, quantity, quality and
composition of those goods and services in the sense that a specific basket plays the same social
function of reproducing one unit of labor power. On this basis, foreign trade is introduced into
the modified von Neumann price system, in which national and international price systems,
income distribution and the real foreign exchange rate are all determined.

The second objective is to give an answer to the question “How can we measure international
unequal exchange of labor between countries when their labor is closely intermingled through
trade in intermediate products?” It leads to a new definition of international unequal exchange of
labor: i.e. it is an unequal exchange of labor not between country A’s labor and country B’s labor,
but between an amount of the world labor embodied in country A’s product and that in country

B’s product.

(ITAKI, Masahiko, Professor, College of International Relations, Ritsumeikan University)
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