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Global Value Chains and Global Supply Chains
in a New Era of Capitalism

The Global Economy is characterized by global value chains (GVCs), in which intermediate
goods and services are traded in fragmented and internationally dispersed production processes.
GVCs are typically coordinated by Transnational Corporations (TNCs), with cross-border trade of
inputs and outputs taking place within their networks of affiliates, contractual partners and arm'’s-
length suppliers. TNC-coordinated GVCs account for some 80 percent of global trade. GVCs are a
powerful driver of growth and productivity and support job creation.

Global supply chains (GSCs) are linking developing countries to the global economy. The
ILO conducted studies of good practices by transnational corporations for the promotion of
decent work.

GVCs and GSCs are virtually indistinguishable in today’s global economic context. WTO,
OECD, and UNCTAD usually adopt GVCs, meanwhile ILO adopts GSCs.

However there are different implications in my opinion. GSCs are the concept of a productive
and distributional process in the global economy, whereas GVCs are the concept of accumulative

aspects of it. In this article I examine comprehensively the difference of GVC and GSC categories.

(SEKISHITA, Minoru, Professor Emeritus, Ritsumeikan University)
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