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Theoretical Position of the Social Capital Theory:
Its Inability to Address Issues on Efficiency and Fairness

TSUTSUI Junya *

Abstract: Social capital theory has been one of the main topics of researchers in various fields.
This paper shows the following shortcomings of social capital theory, by locating it within existing
social and economic theories. (1) Social capital theory cannot indicate the appropriate difference
between private goods and public goods. (2) It cannot say whether some personal benefits made
available by the social network should be categorized as socially desirable or not. (3) The problem
of the provision of efforts contributing to social capital, which is often disturbed by social
dilemmas, cannot be solved by social capital theory itself. Social capital theory needs to be more
integrated with other social and economic theories in order to address fundamental problems like
efficiency and fairness, which have been the long-term and primary concerns of sociological and

economic research.

Keywords: social capital theory, efficiency, fairness
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