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Employment Trends after the Financial Crisis in the United States :

A Comparison with Economic Trends after Past Recessions
OHNO Takeshi

Abstract : This article reveals characteristics of employment trends after the financial crisis in the United
States by comparison with those following eleven recessions since WWII. Firstly, after the financial crisis,
the unemployment rate rose to 10%, its second highest level since WWII. Since then, it has been declining
at the second fastest pace since the 1960s. Secondly, after the financial crisis, the number of long-term
unemployed persons increased to an unprecedented level, a number that has been declining at the fastest
pace in the past four economic recoveries. Thirdly, after the financial crisis, the number of part-time
employees for economic reasons increased to the highest level since 1955. Then the number of parttimers
for slack work or business conditions started to decline, but the number of part-timers who could only find
part-time work has been gradually increasing or stagnating. That contributes to slowing the decrease of part-
timers for economic reasons. That tendency stands out especially in private service sectors. Finally, while
the labor force participation rate started to decline before the financial crisis due to aging of population, it
remained lower than expected considering the effects of aging and economic downturn. After the financial
crisis, the number of discouraged persons increased to the highest level since 1994. That contributes to

decreasing the labor force participation rate, to some extent.

Keywords : the financial crisis, employment trends in the United States, unemployment rate, long-term
unemployment, underemployment, part time for economic reasons, decline of labor force

participation rate
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