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Utility and the Problem of the Regional Economy of the Sinkin-Bank

Comparing Management Indexes with the Economic Power of Local Business

Kiyotsugu Yoshihara*

Abstract

The Council on Financial Institutions has announced three points that should be dealt
with in the rearrangement of financial institutions and their methods of cooperation.

In order of importance, the first is the reproduction support function of small and-
medium sized businesses. This means the improvement of their society-representing
function, including disclosure for half-year (half-term) settlements.

The second point is a review of the purpose, role, and authority of central organization,
which may call for revision of law.

The third is an examination of the division of “shinkin-banks” and local credit
cooperatives (“shinkumi-banks”)

The first deficit settlement of accounts since the global financial crisis of 2008 is
approaching the central organizations of the industry, and the change during this period
has been remarkable.

The question of whether shinkin-banks serve the local economy as expected, and are
consistently in a community bound by a common fate is included in the root of this
discussion.

Qualitative examples are often considered in regards to this question, but it is a precise,
quantitative argument that will truly put the problem to rest.

This paper is aimed doing just that.

In other words, the method of commitment in areas that are not seen in other business
conditions of the shinkin-bank is thought to have significance for the company’s
continuation.

As a result, a constant share and scale, and a dedicated area of coverage are factors to
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control in shinkin-bank management.

Bad debt occurs when these banks operate without a regional economy and a
relationship with an existing credit association. Adjusting these factors is entrusted to
judgment when meeting a demand.

It has been said that sinkin-banks are easily affected by regional economies, but we’ve

nearly arrived at the conclusion that this cannot be said to be so .

Key words

credit association, roots, continuation significance, business ground economy, mother land
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