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International Transactions and Tax Havens in the Global Economy

NAKAMURA Masahide

Abstract

In the Global Economy, ‘Newer Level of “Sovereignty at Bay” led by Global Shift
toward “Intangible”, “Finance”, “Service” of International Transaction’ by multinational
corporations through Tax Havens (TH), is one of the most important issues. In this article,
it should be clarified that three international transaction cases by Google, Ohbunsha and
American Hospital should be typical cases of TH- transactions, and could indicate newer
issues for economic theories developed through its processes.

In the case of Google Inc., it realized a huge tax evasion of $3.1 billions through TH
subsidiaries and transactions of its trademark, as Ireland and others. In the case of
Ohbunsha Holdings, it evaded ¥10.7 billions through TH by increasing capital, as Holland
and others. In the case of American Hospital Co., it evaded $1.8 millions through tax
havens with service-transactions as in the Cayman Islands. The common background of
these international transactions is just tax evasion through TH-transactions using
different tax and other legislative systems, especially source-rule. At the same time, the
key-issues are mainly the jurisdiction and residence, as in the Google-case, bona-fide
ownership and its dilution, as in the Ohbunsha-case, and valuation of intangible and
service, as in the American Hospital-case. Also, these issues are more important in
changing aspects to ‘Non-national Corporations of Multinational Corporations’ and

‘Counter-laundering of Monetarism’.

Keywords
Tax Havens, International Taxation, Multinational Vehicles, Residence, Business Purpose,

Income Source, Financial-, Service-& Intangible-Transactions

Correspondence to: NAKAMURA Masahide
Professor emeritus, Ritsumeikan University

E-mail: higemasa-n@emobile.ne.jp



