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b, SEAEERZ TSR SRR L0 L )12, fEE LToM
MEEST, APPSO EOTRIZEL L VDL EFTNTVDS.

Ao BN, SAEAEERIN T 2 FRARHICB T, KREOR U EDLE
2N, TOREICHDLEZT#MWOPICTHIETHD. 1992FEHAIE T,
70 AR — 7 —FREARERHIG 2 5 E U DM URE LENRULIED A, 19974F
BBV TIE, 7HAR—%— - LERFI 54 U LEMUELE D ZOF]
DML S IR ) NEE LTHRYLIZED b7z 20104F121F, 7 0 AR —
F— T 454 - ATy THHNIZOWTYH, BFENELOBE, S, FEARE
ROBATAH & A BNL5EO NPC IR MM & L CRERB OGNSR L 2o
72, FD%, TIVETAMNTE, BRI L TR WA S RIFNFEE AT
HERURLTH Y, FEREROR Y IER L -FifEchiug, RUHHLIcEENS
ZkEot.

B e D FE SR BE L, CKREE AR OFTAE AR ICH o 72, FOBKEO
Bl BME e, AHE ARG R L B IHRERENA~ORPUEE LT, BRofiE %
R L L72AEY 2 O RF I LD ARERLY, FUM M2 ) AL TE CTHRE
AL, SHIN—F v VREUNEIIRSNTE /2. AR, MEROERICBY
LR A2 T, HAITE 2 BENEEr IR L) LT 5E 200K
HhHEw)ZEEFHLMILT.
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F—J—F
B2, fUHRACY, BCMAHY, AP AMMREREMINE], LK 72474 - R
7T

I IL®IZ

VAR, SR NI —BEM LT A LB, JOAR—F—CITbNA2HEa0 T3 38N
LTw5, 70AR—F =G 564 ULFE0, BkhEo &) Ilfbhsonr (Xix
MBS NV OR) 1F, WBFRGFEICL o TEREZHOHETH L.

GRS |20 52 U A0 HIIE, Bk, ZOMAHHFEIC SN TR0 0%, f§l
ZUE, 7B AKR—F—HFEHFRBEERT NS BWT, YHEAER 2 6 NERE AR D) 20
72 EN OFE R G IR IS 2 2 D, S e (BB L4) ZAMEARERIC
T o7 h, BEEURELESED L) IbN s Oh, TPEORE L, HRS T
WOKETIE, SMEAEERICE AR — b7 4 ) F AT OIEBL L i L TR BB O
EVOIC 203 B PSR ERBL D [algE & v ) RTEICIN ST & 7228, BEUBESOIRICE > TL
G & BB R A AT E R 2D,

KEIOR U OHTRIEL, ENSIMBIIEADL SRS T 2B EO SO —ETH 5 2
& THADH (NEREAFD:H : Internal Revenue Code (LLF, [LR.C.J] &\»9) §301(a), (c)(1)).
FOLT, GRRO—EHPIULTH L EME LT, 202NN K OFI%E (earnings and
profits) 225D ELTH D I EHRD BN D (LR.C. §316(a)). HEROE USRI T 2 ik
IZBWTIE, EICER - FIREAICHE L CREBIGE DR, [t o4O EE &5
WY (disguised dividends) 72\ LFRERCY (constructive dividends) ] D\ 4§,
AP SHRENH T DM EOFRIZB T SRS OMFAICEEASLTHRTBY?, KETIEA
R LECY &V e VTR USSR S N LIRS hCw 2’ $4bb, HEm
WA SN LML 2, T L) bEROBEROKRAF v 5 VT L2k LT (AT
7 b)), EMERB R RN T E D, IS IR RS T v €y Vg vk
CTCWADTIEHAHITINED, FFWEEL L CUIRLZIT-o 722 S L WG 2 Tb N5
i, MM E LCRBE L, TRENERICER L TRYOMEEMR] L&l Ins.
SF ), LR.C.8OIDHIHE L T AFEADL ST T LM EDOTE & Vo 72 M 272 L7z
2T, ZOHPFMNTLR.CEI6DEMZ WA SV DFEFTE Y L AL T L) L&
DPLRPIRHEN TV L DT TH 5.

L 2AD, NEAERIZTIA 7 0 AR — ¥ —FiliiFmBHEG], 7aAR—F— - L
RG], JUAR=F— T 474 - ATy THEINSLELLYRE LEHEOFTHE, L%
PHEIANBER SR EE LTOHRMNER L TBE59, (EALSOMEOSTIZHEL L. £
Db LT REOBE LY & L CERAB S NS, IEROFEROERR LTI, Fi



KENZ B BB Lo L a0k (Rilg - A - &) 3

MBICBWT, HREL LTOMMNZ A S RWEDPFETEALINDE DS 2T W 7275 2 Bl
ELTHO BRI EREHMNT L2 LD TET, £2IMEPDOENRENNHLNLDT
Ve EZLNL.

T 2T, AL, SHEABERIIN T 2 ERRBICB VT, REORAEESHIRI N TS
CEEBEIZE), TOWKIZHLIEZERZTEZWOLNITHILEZHWET .

ITiE, 78AR—F—FGlFEARENG BT S H R L a2 1997F 12 2 & FERIC kb
N, 7BAR=F— - LRGN T TEAILREN L IZE o 7286 E R CREOFER e EHET 5.
MTiX, 2010FD 7 UAR—F— - Z7 AT 4 + AT v THEG|D5HE LS ENOR LB
B9 ka0 BT, RENC BT 2 A OIIRE 520127 5.

I AR L4825 MEA BRI of]E

1 HEARERICHT 2838

KEOBEIZB VT, AR, KEWR (UScitizen), FESNEAN (F)—2 - = F
(green card) *PRA T AHEANFE L CIZEEE(ET A b (substantial presence test) % i 7=
FHHEIN (LR.C.§7701(b))) SUIIEFEESMEIA CRIEH R L IREESMEIAIZRS L2 Wi
A (LR.C.87701()(1)(B)), FEAIE, WEREN CRECHEZE L MMk S e, SR ERE
£ L AIFIC K D FE A L Ik S Az AE L <ids—= =3 v 7 (LR.C.§7701(a)
@) EAEREN (WEREADSAOEAIES— b F—2 v 7 (LR.CE7701(@)(5)) ZX45&
Mo, AETHRETDHENKER &1L, BESEADIOE, § 7506 FEESE AL
SHEE AN Z V) B3, 29 LI EARER L, KETEELIIHFELIT > T 5 1 ED THBL
PAPRZZIZT 5.

TEI BB R DK ECEEITHEEZ T > TV AYE, TOEEITIHEICEL MBS
% (effectively connected) Frf% (LLF, [PREIFERENE] Lvo) &, RETWREROE
FEHEANEANIGHEEANERE Sy b "= 2 TCTHEFFRICLDEHR SIS
(LR.C.§8871(b), 832)°. Ziizx L C, FEEMMFTF LSO KREOENER DS EL 2
FDAP (Fixed or Determinable, Annual or Periodical) Fif3® (LT, [SKEESE FDAP i
EWVI)IE, FEA - RXN=Z2T30% DOBFRICIDVIFERBAHE SN S (I.R.C.88871(a), 881,
1441, 1442) Tt %nb. $4bb, SHEAKERIKETEELIIFELIT> TR WIS
(&, KRENFRFDAPHHHIN LTOAH, ZHR - N—= A T30% DB X Y FRBATRS D

2 70ZRKR—4—HEEHEERGICRYRLE
(1) 7EXF—4—FifIAEEN5]
G BT | (securities lending transaction)’1d, MHAHAICBWTERSINTE
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D, LR.C.§1058(a) IZHLE Y % HliFES DF2Hx (transfers) XIFFEEAYIZ I EHBPOMG] &
&M% (Treas. Reg. §1.861-2(a)(7), 1.861-3(a)(6)). L.R.C.8§10581%, HFEDOHH DT TOH
MREFR DFEER 2 AT o 7oA 1S, — DB 2 W7o S B 5 X LA MRE RO R & 4
CRFAEIIHEZER L W E WO BETH 5. Ea R, B2 S o WalRES R
FEINE L, MEEAMRES ORI AESUIIHESE LS 2 & &k b, RETIE, HilGEAE
G OB LD IZFEEE EWSPIZ SN TR 00, LR.C.§L058% Ml L L THE
Befibhdlw) or—laEEcd Y. AMaREHERGIIBWTIE, —&IIC
Master Securities Loan Agreement'' & \» 9 #3255 (DUF, [MSLA] &\ 9) 2w S i,
WHN BT 2 BFEORE EOWEFR & FHrHE SN TN L.

B 11k, MSLA #3£12, RENEAMKEZAET 2 X EREOHEAFKERB (BELF) &
WEEANA () F) oo, YR e R E L 02K - —FifiFEREaNG 2R
LboThr™

BEIOMIGERE, OB XA K2 E LB L (MSLA3.1), GiDA (& B (2RI BllifH L4 47 L
E (Margin Percentage) ®BI&HEE % 5[99 (MSLA4.1, 25.37). C O T, ik,
R OFTAMEL B 25 ACKIET 2 (MSLA7.D)™. B R d, QDA & 4RI T 5

X &) CKIE)

QB4 B L4
() Bl 0%

AEABER

WEREA
A- v F)

A A

(B-HLF)

@k
GiD)fd 24

BRAFATIEN

B4 % F IS . — BRI, (A XTI 722G IS5 2 &40 (DUF, [R5
L&"] £v9) 2BICHKHHI bDE SR TS (MSLAS.L, 82)° WwWinpdLHE ) H
LIZZHICHG NI T L, A2 5 BIKRR, B2 56 A ICHEHEIRE SN2 (MSLA4.3,
6.1(a), 6.2) (MGIRFEH).

(2) BBYRLE£DHE

BER, BEMRE L &0kEOENE: EOHIE, BHETIE 2> 72, Rev. Rul.60-177"12, #
NALR.C.8316() I HIET ALY TIE ARV E ENTW A UYL, FEEE EORERIEIREL 2o
7z. 1983412, MBABHIRICB VT, MUE L FHR e LTk & &/ (Prop. Reg.
§1.1058-1(d)) b0, HAHHIE LTENDHIEEND Z &3 ho72",

1 JOZXFR—4—HEEEHFEESI
(T SEFTERL



KENZ B BB Lo L a0k (Rilg - A - &) 5

T/, MBSEHIZBWTY, BURELEDFED L) ITHbONLONIEHiETII R o7z, F
Ml BLBR L& FBE E Lcib/z& LT, MBS TR, FERSEDOFRX 5
KA SN PRBESNTEL T, ZOMRE, [ZoMmoifd?] ik [FHEHH] L LT
PN DR H S L ENTWIZT EY, TNSOFRIE, SHEAZRER O A E I HE
MR 2RI RDO LN TVDE T En5, REICBWTEHSE L&IIEH S wE ShTn
7=

3 1992FMAIEDAK
(1) RAEOAR

19924E, 7 0 AR — & —GAlFEFEMAI 22 54 U D REUE L &5 o5, BEEHH
F2 (LT, TI992FBAIE ] &0 9)) 2BV TR Sz 1992FEHAIEORT0E, OB
HIZEADS, BLMR L ESICHERBEZRT 20000 TH D Eh_TWEEH, ZUISEAEE
K70 AR— ¥ —FlaEHEENGEL AT, RUFOLI VTR YR L &5 ICHR
(replicate) L, KEIDOFRBELZRNTNLILEZBEFZ /LD TH A,

19924F BLANZE, AMAEHEMEIGIIB W T, Bin S -G MO LFAH0GG IR F 12
W25 2R OH HELE L&, [ Y (substitute dividend) | & E# S L (Prop.
Reg. §1.861-3(a)(6)), €D 1T, KETEHELIIFHEELIT > T WIFEETHE A K OFHE
ADRIGH Y % 2 T B0 7235 h, RBREGIIAC S & L Cflvb i, B & AR )7 i THEINER
Fiige LTBiEn s 2L &5 T % (Prop. Reg. §81.871-7(b)(2), 1.881-2(b)(2), 1.1441-
2(a)1)).

KEOEWZELE, AL, EAD» SIS T 280 FICHET 2 K OF4E (earnings
and profits) 7*5OMED A (LR.C.§316(a)5, 6)*& &b, ZiIxt LELYEE L &3tk
ELTOMMICEDZZITH - 2R T 2 F UL, EAOMEDOHFETY v, 22T,
19924FHANZETIE, MEBOEFHETIIR Y —A - V—IIZBWT, EBICEL %2 TH -
FeHNEREN (0 F) 2RBEAGRBALFECHEEZFE> O L LTl EHEL -V
(transparency rule) 12X ) UM LFERSN, INERUE L THERET 52 &AW
ENZE TN EABEER P EEWIOREEABK A A L TBY, REATH2NEE
AN BLTRLZZITMo 728 W EFETH 5.

(2) 1992FRBIEICET 2558

19924FEHINE T, FMHMNEO#HFHZO7 0 AR -5 — « LRI D IERTNE D,
@r7uAR=F— T 474 - 2Ty THGIEPSELDFFICOEITNE P, Lv) 2
DDFHAREN, TN L THRA ZERPFE SN, 22T, EBREeNAET LA
&L CKEZEER 4™ (American Bar Association. LT, [ABA| &\ 9)) RUf=2—3—
7 Fri#E1 14" (New York State Bar Association. AT, [NYSBA| £ \»9) OLFR— R
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Sheppard K D x B Y LT 5.
Q7 AK—=F— - LERGI~DEH

VAREG I EE, —HoM4FE (Ge)F) »AMREREZ M OLFEE (HnF) 25—l
BIC—EOME CHWRET S &2 LT, HHAMESZFEET 2T L ShTwb? KR
ERRELIZOAR—F— - LERPGIZRLZOPK2 TH L. WolOER, (ODIEC
AR REE L, GDC XD ISR OBESHEE LS. ZortT, ikl BRAOFHE
ED A5 CICBET S, WEIWHA, G)C X SRR T A Y %2 D, — k7%
BRTIE, (VCIEZITH - 2B SIS T 288 (DT, RUEELE] Lvw)) 2#DICX
HLIH)LDEENTVE. WHIOKRTE, DIZCHrLUUMREH LN LOREL-EHTH
WET. 22T, CADIIEI o7 ZOMYBELE&A7 0 AR — 5 —HiliEH TG 25
L HAUEELY & FBRICHb N A REDPDMbNLEZ L L2 5.

ABA 1, FlFEFEMIGIIBIT LR LEDS G ISR A2ME ) T 5B LFICHWE
ENZHDOTHY, FFEHFOMAICKTL2HTIER T L, $72 0@ REICEML T2

X ) CKIE)

(v) Bl 5 L4
Gii) g 4

AEAEEE

NEEA
(C-HWF)
|

(D70 F) <

(=W

K2 ~70OXK—4— - LFKREE|
(HFT) 8RR

7o, B & E DR A BT A2ULER DL E V) ZOOBEM S, 1992 B RAIZEDEA |2
BELTWD, UL, 1928HHI%EZ 7 0 AR=5— - LREGIZEHT 2 2 & I12onTid,
[VROFEY FIE, EELAMEHROBE LOFAH (tax owner) TH 5 Z L IZHLHMT
HbH. TN OWENZBWT, HiiFEHIZZILb N2 (account of income) 123D <
EWFERL O (FYE L4 SEENE) &, FRER»HE L LT L F UFR & HE %
HLTW2IENEV, Lo T, VRICHHIEX BT 2 2 3R #E0ThsY] Lk~
T, ABA X, LRIGNIEL CINLEOFFIZIT> TWwngs, A4, 1992FEHHI%E
A MREA AT @A T 5 2 SAIEBB L 2055, VARG I~ @I EAREE) & EiRk L
72DOTHHH . FTOHBEE LT, F1oMY), FEEHFEERT BT, Rk, A
MFEHFOFAMEIE L T2 oM ) FICBET A L & b1, Bkl EEE LT L w



KENZ BT 2B EOBR S EOITR (i - A - &H) 7

HYHFEDOT, ZOPTAEH (tax ownership) N T& % b, Z935L, IRSVELTFOX
Hlo72RS R L ExAY & LGRS 57201213, Bl EoFrE&E 250 FroBLFICR
L7zET, BYRELE=REELLERL, ZORBEUZEY L LT o0 EM L —
VHBEETH L, M, LARIGNIBWTIX, AL FiGEFEOFEREIZT) FroHWTE
BT 20, BEL HENENE LTRbI Y0, FOAEBIIE) FThHL O
0, ABA X, BEEOTEEPAMASBHENG & LRGN WTERR S Z & 2L
LT, VREGNIBWTIE, 78D FOMYEZRLRE L &L Vool LTI o728 L
Th, BHELV-VEBEHTLETL AL FNERLEZOLOTHY, REBHLE LT D
BARBYTHLEERLTCWEZLDEEDNSL (FR1).

—7, NYSBA &, 7 uAKR—¥— - LRG| & HWFICHMRESROLGMEDR B 5 07\ 2
WXL, WA HED W LRGN L O EFRINETH L, TGS H S
LAREGGNIZI992FE AN Z BH T N& & LTw5b, LREGNHEE WFICE S O AL HE DS
HWLDOZERE L2V —) Y7o , HENENE L THkbTwa7%, ERIITbITw
L VRGO % L, WAHEDNH LD THEH. TOXE, LRGN, Hidedid oy
Th LR ER E VI WE AR, EENWICEETH Y, AMEHREGIG ZEUL Tw
L. L7z3oT, TNOOHGINLE LI BEFERICHEERESINERETH ), WHtED
HB VRGP HEL YR LaE, YR Le=BRY ekl 21T, oY
ARG E LT 20 OFE RN — VD LETH D L) OANYSBA DERTH L% (F1).

NYSBA O L R — hid, BVWFIZUSHESEH L7 0 AR -5 — - LREGNIIDWTIX19924F
HAIRIZEDDLRETHLETRL, ABAIZZDOHIZOWTER LTV RWE W) HENDH

®1 FMEHFREERSL LRREIREIIAT 1 - 27 v TR0

I 19924E K D% 2 Ty
s [REEORAR—T) T
s Bl LoFEE =0 F [ BLFORMMBITE, B -V ALE |
(ACY 5 L 4) (H50)
N
ABA O EiR NYSBA & ik

EOFICaHE () | BuTICsE (B)
RELEOFAE=ECTF [ RELOFTAR=EVT | AL LOFTAH=EWT

LRms| | BELOREE =T F | B oS =50 F | BELOFEH =BT
FumEL4) | (B (£54) HEH)
[N — VR | | [ B — VEAE || (580 Fom % aH
2iE, EREL -
DAL

To4F 1 - ABA Ji U NYSBA 0 Eif

27y 7HE| | RELEOFARE=Y 3 — (Y a— PEMREREZFA L TV ARVEELH2)
(i s rzm | RELOTEEHE =027 (ZMEFPHLLZOLDOTELZVELH )

L 72 4%) | BN X 3pTh 2 BV — VRl T N E TRV, |

() e R
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5500, 7UAR—F— - LRGP GELLMYRE LSRR T REE W) HT—HLT
Wn, F FOHEGBNERE LT, ZUAR—-F—FMEHEEHENEIb 70 AR-5F— - L
RIS, FMFEHROFAICHE L CEORBFNELDT) Tl b546, BYR LIRS L
FRICHEERESNERNE L W) HTHMHFIE—H LT 5,

@V UAR=F— T A4F4 - AT v THHI~DILE

IIATA - ATy THGEIEE, [RO—EHMICAELL2 Xy vy a2 - 70— %25T
%] A7y TWHIO—FTH Y, [HESNEE T 2 3EEORKOMME F 72134812 %2
L 2L LT, —HOLREFIIWM S OLFEEOLIL ) SHN, TOKEL % 2 5H%
AP OB Y AT EB) L TV B H &)

B3, KEEAMKEITAT 2 KESMEME (23— M¥E XEREO/E AZER
F(uy7) LM TNz OAR=F— - 2454 - ATy THHIZRLEBDOTH S
E i, —EMEmIC, LR 2 8ETA (Notional Principa)*& LT, 222655615
2l & ORRAAS EF L 7235 5 o/l LA (LUF, [R4%22R L84 L)) 2FLIC
FH, FIZZOMEILARIC LIBOR 25 U723 O L UMAGA T L7258 O T %5 % E
ICXHH. ZZTiE, ZOEDPLFICEH)REELSR L8825, 710 A K— 5 —Fffi
FEA B NS B 2 RERY & FARICER SN A REpPMbN L I L L .

ABA L U'NYSBA If, Mi#H LD 7 UAR—F— - 745714 - AT v THEIE»LEL
FlYsE 2 SR L 2B BRI Y L ARG TRETERZVE LTV, JOAR—F—F

(X E) / CKIE)

Bl BRff O 155
(AL E 22 L I- 28

AEANEEF
(F-m>2)

<

v

AT O T Y
AEiA X W &F] (LIBOR)

7

R
(REETTA)

K3 JAXR—F—-I7471 - X7y TEE|
(HT) ERERL .

MREA I |5 & 4 U 2 URREC 41, M) FAEBICHSNEFTA L, Rk LoFrA#EIcHED
& WO FPZTLREZHICELFIHVET b OTH L, £/, 7uAF—F— - LA
FInoAELAMYR LEDL, RELOFEEICESE, BuFr2zmY 2Bk boilas
ThoHEENFIITI)BDTHL., Wihd, FROBLBDOLINEFTHHED ZFEILIZED
HifiFEHO—H OB AEHEE (BWF - i) F) »ofhofas GehF - BLF) ~0Olk
EHZPA~NOZENORHECTH L HTHBEL TS, LrL, =747 4 - A7 v 7HFIT



KENZ B BB Lo L a0k (Rilg - A - &) 9

&, @) ¥ a— PR EFTAE LT hanad b ) (BETEREN O THAT 5 LEI =),
(i) BLHBE A2 L2080 MBI b N B Y IS 2 2\ 2RET 5 2 & b HE
DT, MUFELSI L8, —HORMIEROIT AR b NS Z B EOMW
OFEES GEYT) ~OBETIZR V. 22T, TV OFEE L 72 2 A MEERE T DY
HEOMFG LY VEINTWE, L >, ¥a— bAEMEEREZTA LTV anE 2412
FERELV—VEBHALTS, Oy 7PBEEENEZFAEL TS Z I3 RbRW,. 51,
L2 2L SHIITREPUNOEZLFEINTBIELZO LD TIE R, L2t o T,
I AT A4 ATy TGN ERENV - VEBH T RETIER W E V) D25 ABA L
NYSBA OFiETH 5 (F1).

D FiRIX, Sheppard KOG LICBWTHALNL. FZ T, MWICHBIENZ M ET
HRERE LT, BN 2 EREBO R % 8 U7k EE ST 2FTH 12D b0 TH
Lh0, BRRAIBIZEIDLRNI I AT 1 - 2Ty THENIGER T NETE 2w E O FERD
AHND ERNTWLY, FEEHFEETG KL R OH4, W5 0LES OV,
ROMESTEORIME 225D HFLTCVRLDIIH LT, =7 474 - ATy THENIBIT S
LHEFL, FNEAL TV IEdHL. Lo, BBFELZSH L 28I L TLE
BRERTRNE TR LRVEVW)ZETH A,

19924EH AN EDEWENL — VI, Vw7 - AN— - 7 7a—F b XIEN 575, Sheppard
R, =7474 - 279y TWEIPSELLTHHIIVY 7 - Av— - TTa—F2@HT 52
LZDWT, RO L) RIEHZEIT-> TR E—1E, vy 2y - A— - 7T7a—F 2T
LG HECLFMRAASE LCRBEL L) L LT, HERMBTEIZOMBIE RN L Tk
EEHICHETE S, BIZIE, H—ofXEdge L s 474 - ATy THEIPLAEL S
ALY % % S L 7 AR R & o 0 h, SEAERIE, ZOMRER A tkon
A7y b (AT R) IXTh4E, BN L LT RO TIL3ELTHS. 6
S, AT 4 - ATy THEIOMFERZE, RIS, EWISS b AE R S W A
BLTIETHIEDNEL, Oy 7oFHWE, ¥ a— FOFH ) MEELZ BB -2 5%
IR LTCLEY, BBESOAEZHLIGELH L. )T 5L, FRABORBN—-R L4
577 hNY Y FOLHIGHERT, JFRBLE I (collection) 35 Z & AVRIfEE % 5%
BEIE, 19924EHHIEE, chETTos 474 - ATy THEILSAELLFHRICELT, 20
HEIAET 95 F TIBL L v & E17zRev. Rul. 78-182" % Db )V — iz BT 2 7 7o —
FLHETHEN)EDTHL. WINOEHD, ABRLYR YR LEE AT v THHIIZ
BUARYSEEZBRLEGHLOMII—HREET 250 THY, WHE KR 2 & O
SEEHLIZLDOTH D,
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4 197ERKBRA“OFIERCERBORE
(1) HAEARE192FHAUNEL S5 DEE

199748, A MREA BN 25 E U A RURE L&A T, VARIGI2 54 U SENE L4
LMY L Ese s, F & RIS &) BRI HIZE S 1172 (Treas. Reg. §1.861—
3@)6). Tz, RBEYDOY— A - b—)b b 1992FEHANZ & [k, xR L TAR%KD
B4 % 1T o 72 ALE AN DR EASKE CTH UL, KEFRITE, £ 9 Tk TS ESHER T
b lvIatne ol 2512, HEAKERIKREOREE 2 SABR Y % - 72
B G OMBITEIOWT S, 199248 BRIZ & [AEE, KREFEEBEEFRICHUY L2 VRY, EA
B, RENESR FDAP G E LT, VB A - "N—AT30% OBEIC L D IFERBIAREND T
& k7572 (Treas. Reg. §1.871-7(b)(2), 1.881-2(b)(2)).

19924E BRI E & OMEI, 1997T4EFABANC B VT, 2 0 AR—=F— - LARERFE D FEH O
MHHHICEEINZETHo7D, 2474 - ATy TG4 L LEYNSEEY SR/
SAEI, 1997 AR OB HEI I G TN Lol ZOAR—F— - LRGN LT
(&, FERIIC19924E AR DR I2 51T 5 NYSBA O Eifisl ) IZRAHHI & L TR S e,

19974 AT, 1992 AN E CIRE S NAEHEL — V2 &), BRSO Rz
MWibhiz. 7 uAR—F—FliFEHFEENG ROV RIENI BT, HEAFKERIE, FE
IR EEARETE LTV ADERILETH L I EHD, RFMIEUOEENSEL S
iR a Bl 2 OFifF L LTI RETIE R, LW HERTH L.

(2) BRBORIERMRE

19974E i BRI AN T SN2, 7 0 AR — ¥ — AlFER ARG |58 L 72354, B
LR ORBEYLIARDBERBORE (DA —F) LD LhfEms .

ZIT, ZUAR=F—HMEEHFEERE BT, BRBEORBEIE L LHFIE L T%
Fonoboo—plERy (K4)° XEORES GIE, KEDEAUSCo X EHiA LT
Wa, OKRENE X EEAMBISY (DT, DR - XHEBEN] L)) &L T Y, R4k
T HBMBIEILIS% ThHA. G (BLT) BYEOREETHLH (Y T) Loty
0 2R — ¥ — ARG 2475 . RENZ Y B EMBi&sy (LT, Tk - Y MBS &
Vo) EERRELTBY, BB T 2 REBIEIX15% TH S, ()USCo (X H 12 $ 1000 L 24
179, TOB, K- YHBIEHICHEOE, BYICK LT $15 ($100x15%) 25JEmEBL L LT
B S, HIZEFED $85% 2T A. 7272612 GiDH 13 G ISR Y $100% K45 .
Bl Y DI LT, 19974F Sl N S, oK - XABIS LY & L <ilbni s
728, $15 ($100x15%) 2SURRBLE LTINS N, GIEEHD $85% % T L. T DR,
4 OWPFNZB VT, USCo 2> 5 DELY $10012xF LT, K - YHIBISA LUK - X MBS
DO_EOBMAIZ LY AFF$30 ($15+ $15) OFFE L /2 FERBIASTRS LS.

COX) HFERBLOREREIIRIS T B 720, 19974F i #H R A3 H] 8 & 7
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X E) (Y [#)

/
GRS $100
(FSRAL 15)

@A T

(DAY $100
(JEIRBL 15)

CKIED)

USCo
(BRFATIEN)

4 JDORR—F—BMEHFEENEICH T IRRBEORE
(M) Notice97-66, Example 2% b & 12, SEH1FL .
Notice97-66"%H & 1172, Noticed7—667T %, —HDHLE 2B 1) 2 KE D FRBAED 7L,
REBMYDOZHETH S G USCo b HEM L E T -7-& L-b#EHSNATHS D
Bize Ok - X HBIGAD15%) &ML LTEEIN TS,

T3, MHBFEDUSCo 220 HITH L TR LEZ X4 & ZIT#EA SN A Ok - Y FB
FRID15%) LIRZFTH B84, HA G L CTRERRL Y 2 409 IS, H 2MUE 412k
L CEMIIZERBZ BT 2 B3R v e S b (81.871-7(b)(2) Xix1.881-2(b)(2)). F 7z,
G & HPRLEOREELETH 584D, Noticed7-6612 & 0, HIZFRB % BT 2 L8174
Wk ERD.

Wz, K- XMBEA D WA, USCo 75 G IZIEHERLY % 4 ) BIEH S b BiIE
KEIOEWNEIZEDSE30% &2, Zhpskitl 2. ZoL &, HIZUSCo» 5N %%
THCA B2, ok - XHBIGMIZED X $15 ($100x15%) DFRBLEZ IS LT 525,
HHEDFEFRI0% (22D PR B DO 2 $15 ($100% (30% —15%)) % G IACE L & LT
SHL D B EMBC B L 21 Ud 7 5 v, 7275 L, USCo 28 HIZH Y 2 449 B, iR
Bl $30 (L4 DR BL $15+ H 25 BMAICBUL T R ZAARE L O YR $15) 22 L5 2 & T,
HOBERMNEB BTS2 D TELLEERTVEY,

iR, K- XHBEHOBED15% &0 IRVEGE, TORGESRsEELLL. ok
&, HIZ GIIR L TRER L Z LI B, FRBEOBINAE AT LB X (Bl 213Kk - XA
BSA DERBERDTL0% THIUL, F0#EIE~YAF A 10% —15%) &7 5HDT, BN
PUIBE ), 72720, G, HASUSCo A HRY DI % 21T 2 BB S 1 7215%
Bl & ok - X MBS B 2 BMBIE L 0% (HHlO¥4E, $100x (10% —15%) = A $5)
2o &, RENCH U CRANUIBIETE R % 5k T 2 HEME v e s b ™,
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5 INE

TERDKRE DR U SIZOVWTOERE, T LT, BEMEADLLZITI - 7204 AL
WL TS E L THDbNLIREHFICHT 2D TH 72, T2, FHIEALLHRE~D
W RE O 3L A& MR IS BEER OB VALY 2 S BEROMR N F v K5 V7 A Uil (XA VT
b)) L, REBRBZENL D & T MG INORBLD 7280 O FHEE I BT 5 4E&OILIRD
wmmCbdorz. TNLOMMmIE, EALSKEIHT 2HENSE (IR.C. §301) #HiiEL
L T3S, BUREL&=~_ERL1, WHEARERPHREL L COMMIZEDSE 2T -7
EADHOMEOFETIE AV, HEAEERIIE LR L &R ORI TR N &
o, raAR— ¥ —HMEEAEEIG & T, RAFELELRE L &Ity s 2 & TR
Va3 B ERBEA M L C &7z 199248 HAIETlX, 7 0 AR~ ¥ —FiliFEREMHERE 12D
& BHWELV—IVORRFIZL Y, BUBEAICB T AT ZRRENEE D, SR 2 T, Bl
ACRBYG L) BRIWECU 2 N2 2B THRT 5 2 L RES N, T 7 0 AR—
F— - VARG SN A CTIO974ERAHMA & L CThlE SI7zas, BRI &) 4H8lx A MEES: Ot
HHETIEZR, ZORFUER TR D Lo 2 A TRE DR SIEAIZEAD SEEISHT 2
WMEDOSEE V) PAAZ B TR L EEZ N,

ZORER, HEAKERDPFEEIREE AR EZTA L TV 20 LFE CRKRTHL EF 2
T, 2oL, Z2I0HAUCRHEPLT LOEBORLYEBRL TV bIFTIEEWws HA
R=F— o454 - 27y THENZ, 197EFERBUON K ONNL &Lz

F72, 19974 A BAIOHIEIC L ), SAEAE R E LB R OM OGN BT, #H
72AEL Y e R B 412 3 2 IR R B 0 B REAE U 7225, S BLAI o fil 52  % 12
Notice97-66% AZ&K L, B0 L CH UBREAH T 5 E 4 2B 2051, FUENZEET 5
B OMGEEITR LT, B SIRL FERBEOBIIUIITOEWET5Z LT, ZOMEIC
xhE L 72",

I WERAEIRITIS (m) OflE

1 HEDEZR

20084E 9, Kk EH # 4 o I k& & B 4 (Senate Permanent Subcommittee on
Investigations (DLF, [FEZES] L)) &, + 732 3 7B 2 KERRE OB 4 (25
THERBOMME H L LZTHNIZOWTDASY v 7 - LR=FY (LT, [RF v 7 - L
R—PJEWI))ERFELL., A v 7 - LE— P TRESICHT BHERBIEEND 20 DREA
BWGIVRBMAENT VLD, BZI7UAR=F— - 27474 « A7 v TG AT
CITIE, ZUAR=F— 27474 - ATy TG ERRGEEL VWG RT7 02
R=F— 7474 - A7y THEIEHRAGRE - AfiEEs B |2 72115 0 > 06l
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WY ™
(1) 7OXKR =L — I I47 1+ ATy TG EMHFAEEZHW RG]

M51k, ZOAR=F— - Tr 454 - A7y TR EROFEZ VTG TH L. ()
X BN EET A E ARG R I 13, KEE AR & U3k ORI E H Aok E ke 1
CREET . (D EEC, J (B> 2) i3, I (Ya—b) LoMT, YFHkXtsHL-70
AR=F— 7474 « A7y THEIRATH . WIS, TSR Y % 20T
WaH, €YU ELBRLLEH (FENEZELYWAESH) %1k, Thi
LT J X LIBORFDEFIN—ZAOEH % 1I123Z4h9 . GiD) FHE, J & TIEAT v 784
RIS 2 LA, JIxUEHRRE 120 R L, WEIROREICES

ek, Iz o MY EE 2| L8480 — A - )b—)LiE, 1LR.C.8§863(a) (2D M
HBHANCB VT, [HEILARZY (Notional Principal Contract. L F, [NPCJ] &9 .) »
SALZHHEOE ) L T] OFTHESNTEY, MBJRBEORAELZSHL CRETS D
DL &N Tz (Treas. Reg. §1.863-7(b)(1). L7z25->7C, Ji&, ZFNASKEFEE RS &
ENHWVIRD, KREVER FDAPFTE L LTRSS Z L3k, 2F 0, JiE, 70AFR—
F— I AT4 - A7y TR EHRGEEZ HWT, U0 2 RRBZEaII05 2
ENTELILELRD.

SAEANHEEF
J-mr)

Ok )

‘ ‘ HZr AT 4 - AT T T

Gipst (HEL) Bl

®M5 VOXK—F— -II45« - 27y TRE|ExRTEE BB

(H7F) Staff Report (2008), at 21. & & & 12, ZEHIERK.
(2) 7BZAR=F—-T747 1 - X7y TG EMABE - BMEIESEIE| & HO 5|
M6k, V7OAR—F— - T7 451 - A7y THH| LR GEE - AMEEAEEMHEG 2 v
7ZHEITHL. T, KESBEEE K I X EICEN AL 2% T4 2L T, DL (ff
DF) 13, XENCEETZHAEAHKERM (BLF) 256, RKEFEAMAZEY 25, 2
TSR LT, Lid MICBEHEATET 2. KIS, (DL L, Uikl E Yk o MRz H
A KICRENE S 5 L AIELS, GiDL (2r 7)) 1iF, K (Y a—F) LOMT, HEEXom:H
RBWL7UAR=F— 27474 - A7y THE| %475 . WEIHMAP, Kid8akc
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AN 2 T A & RIS, Gil) O A7 v TG RO &, LIZZ o 2B Y & R (FlY
SR8 2%, LT, LiE, LIBOR%OEMN—ZADO&H% K2
o, F Lk GOOBENIBVT KL TR - 2S5 %2 B0 L7282 AR Y &
LCMIZEHH). BEIRETE, (Gv) LIz K20 435X % BRT LR, hd MI2KE
L, MIELICHESHRLZRETS, Tt dil, KELEDORATy THEIZEE LT, B
FIRTOIREEIZR 5.

@) DWENI BT LS MDA S, 1997 FE R OBEHIZ LD, KRE
EAPLOmYME LCilbi, FRBBOM SR E %%, L L, Noticed7-6612 & b, LB
BOTIAAFE CEOREER L TITHON TV 50T, LIRS %2 373 ) BIZFE R B
WS 2 08IE v, Led o, ML, B LICH L CREOBRBEZ 2175 2 i3k,
EH, G DOAT Y THHNZBWT, K25 LA bNEL%E4 B0 L7248,
NPC 5 LB TH b, L2ho T, TOFHERE, ) L OKEEEREMEFEE Sh
ZGRY, OREER FDAP TS & 1374 5 F, REICBW IR S e, #RWiZ, 7o
AR=F— - L7 4T 14 « A7 v TG & pRaGEE R A MREREENG | 2 FvC, 4%z
S L 7o SR OUREC S 10 L CIRRBISR S N A WIREE L 2 5.

X =) CKIED
kA G

s e N RUSEBRLEGH |
PN AT E SN ORIE SRR
«—— . Lo >\ (K-va—h)
P Y E ) g eRl (LIBOR) % 17
N a7 .
C T het N 7T A e
M oo - )T AT 4+ AT v
A A5 S i

vt (HEL)
B4

K6 VOXRK—F—-IT745F¢ 27y 7B EMATE - BMEHEEME % ARG
(HFF) ®I5 &R .

(3) F=DFEH

AZ w7 - LR= ME, 1997HRABAIDHIE S N7, BFEITD2 ) RESHEERE L + 7
a7y P77y FOMTLERO L) ZEHIANERIATON, KRENIE Y K O 4 (26
FTHBNZE RS> TEZEHRBL VLY, FIZIE, V=~ 7%=, 20044E721F CTH
212 $LIGEOFERBOEEZE 725 L, EVA Y - A% 2 L—I%, 20004 7D 520074E % TD
THEMIZDIN T ATy DY )b - B 8= =% v, HIGEREMRG % AT $11EBO
fREREL Y & LI, RIS $3EOBFERBONMA L7256 Lz shTwad, /2, TV
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v RF L=, FEMIIE, 22474 - ATy THHI R VT, BEEIC$MELIB R HIE
RBBOBE 725 LT3, ZoOME, SRERSEREZMITLZ7 -4 Tldzwds, Kb
NZBUUE, 19974 A O Bl 5E LB 104 ©, BESHTRICDIZE”. s512, A
¥y 7 - LR= ML, LRI IR E 2T R0 0ETOEGZ LT b L D4Rk
My Y77 FORMIIHL, CNOSOWGNIEREHEICL 22471 - A7 v THE|
WARD LN E W) BEBIO T TO, BEENOFERN RO L LIANNTH Y, HHIFRL I
WBRZEMET A2 L EME—DHME L2 LD THEELTWASY $/2 2% v 7 - LE—}
(&, IRS 2% LReHS | 2 21E S8 5 72D OB R ATE % T O10EMILS A o722 24, 29
LBB 2 RSS2 HRTH ), BRI LT, Bkl EBROR:Y, BE Y& OE Y
HEBIB LSBT AR PN EED, TNOHAKEFROEY & L CRISER S
LEBOHFIEICLAMEEFELZLTWEY, K5 - 6 TRLALI ZIENIBWTIE, =74
T4 - A7y TRGIOMES, 0y IR ERENICSEERROEETHL L) whaIE, £
OHEIOERIZH HIEFENEREZ T Y TORKFTETHL E L, TORNGINSEL LR LEE
SR L 7-SHIE, KREFROBELYLFE LI IR RELEVIDOPARY v 7 - LE—FDEZ
ThHEDRMBLHL® LhL, AF¥v 7 - LE-MIBWTIR, HIZZZAF4 - AT
T 6 A U BRLEEZ B L -&FOW & EEORY, BRLEFCIZTREE V)
FENM SN2 TH Y, OB Emo o1, SORXF 7 - LERE-RMED
b ESICEEN D OFM A N LIETH S LR H10L Lo TWe,

A% w7 - LR—= 22T, 20094 3 H, KRIHO Lloyd Doggett ek B4 1%, I
BT LB 205 LR.CETIAYIEL, T2 474 - A7 v 7RG A 54 L AR Y
SEBW LS KERR L LTI BEAHSIRB LY, B ShZERIE, () REY
&) JHEE, Bt (dividend equivalents) M OMUEMALY % &dr, & L721C, (i) AtH
M2 Eid, NPCIZHEDOWTITONLZEILNTH ), oKUK 2 Bl d b2 E W
WCHEO L Z2E ST AL A SR LR w ) bo s L, Gid) 1 LEoWNEE ARSI
B3 5 B S A S R EIPC R 2SS 2 b D & LTH) D& LTw5b. Lloyd Doggett ki
BEICLIDRBINZERE, 11U EOKEREAMRAPSE LIRS SHE L2y A
T4 ATy THE & TCREZOBHANSRET L0 E, KHEHAZEREZHFTLIOTH- 72

Z2C, FRERIREBO009ES5 2, ANVBHREL, AT 4 - ATy TRENCE L
T, WHBNEFEOBEAZREL TV LY SHABRAER, O EAEERICHEE L LR
FEHD20% Vb2 LANDS L2 BRTLEMEMF LTV &, () HGHEFEFDOAN Y
TR T Y g VIR MR L Tn WS b G BERERS S Ao AT v Tl
SERRDS AR O R4 (public float) D5% Aiiti, 4230 H FI7E HIL4D20% Kii Tdh
52 L, (Gv) W5 OB CANE A E R 0S| OHF T ICFRER 2 B L T anl &, X
FHG O TR I OMTH 26 UGl A2 AL T aWnI &, (v) YEEOHEF RS %
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WES 2 DIZHW SN L FEIER Ot X, HEHRIWTBETRAMETHL L, »D (v A
T FEL %L ELOHMOMMER L TWAZ EThbH., FNVHMER, BHEBREMSZ %
BT L T avAs, AEARERIE, =474 - A7y TR ERwIUE, K
EEAERAFA LT TH, Mkl & Okl EA-55 5 O 4 OFE N 720 4 % 5
THLIENTELLE, FRBEIHESN VD, TORREEZ RITIUE% 5 % 0w el
2% v & SEAERERD, KEBEARREFA L TV R 2EPICE-T, 2205
HELLIEOBELEOWEZRLZLZLDIZTEIEIFET LAV EERZ TV TIER VD,
Tabb, 197 EOREHANIB VT, 192FE0HAEOBROMm T BT 2, AROB YL
HERBEL L oMICTA @tz RB L, ABRKLEZERONRE LOICHL, =74
TA - ATy TWENE, SZHOFRE % 2 HMEES DT OB FEORE LY N HES N TS
L, MHEOHEIZ—MHEAE SN T (F1)., LiHL, AF v 7 - LR=bEEFZTHN
REMEL, AT 4 ATy TRGITRTERIEI LN OTIER L, ZORFNELI T
YT OMRITE L W2 D LDIZOWTIE, BREMICARORLY LI OREE Y & Rk D
EV) X9, BROFRERRTAE LV FURHO ETHIRL L) EEZ 5N TVWEDT
v, ZZTHEE 22013, vy 7 oRAITH LEFNFEEDE U Th LRIz i+
LIZODOFMRETH L. FNVEME, 72474 - ATy THRE OS5, HEAZERDS
KEFEAGRZFA LT 50 L[ UIREIZH 5 b 0% ERto @ HRIVE % v CRkBI L
FNUNOHENZOARHBL L) L LD TREWALEEZOLNS.

E 512, &L, IRS A% Noticed7-66% I L, FLWH A5 A2 BITTATFETHD L
5L 722 LIZB LT, Notice97-66Z I RBO REAIY B 20 I2F Sz 0D, =
N TRER S0 T 2 ERBICE R TE v v ) FHEALO B O MEY £ U S+
ERESEAS D B LRI L, HLWAA Y A, AlEEHEEIG 1 VRS T
B KEOWRABOREEE FIR L, 2 OUfRBORE 2 i/ NRICHIZ 27200 O T% TR
5V ERNRTNEE

2 HERAEHES7IE (M) OHERVAR

20104E121%, LR.C.§871m)*»hilE &, (1) (BEHER F 72X HEEMID) REER OB L DL
P2 S L CUuE SN D HMREREMI ] 0L LRI A 6 4 U 2 RIRES Y 0 LA
(LR.C.§871(m)(2)(A)), (i) (EEH F 7213 MEWIZ) KRENFRE OFL YL OSLH\ &2 B LT
E SN HEE (Specified) NPC 12D & f7h 5L (LR.C.871(m)(2)(B)) K UF (iii) Z
NOOLHNEEEWICH L THS EHNERAITREENRE L7220 L
(LR.C.8§871(m)(2)(C)) &, 4= THL244H24 (dividend equivalent) & 5£3% &4 (LR.C.§871(m)(2)),
FoBAH 1L, KERREOBR S L L Thbhb 2 &tk o7 (LR.C.8871(m)(1)).

FE NPC &3 () BU5 [ BAGRRC, O v 7%ty 3 — FOIBERRZ 802 L, (i) B TS,
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Pa— bMIurZIEFER T BE L, Gi) FEESRE, FERTH TES ICHEETEE (readily
tradable) Tlx7% <% Gv) WBIBMARIC, ¥ a— M5, Or ZICEERZHEEE LTELA
na (LT, T4FEH] £vw)) i) Lo L) 25 & L THEBRATEEE L
boxw) (LR.CE7Im)A)Y. ZOA4EHEDH B, () KU G) OEHRIE, F NV BHED
20094F |2 235 L 72 il 7k o0 5 F BRAVEE: 0 Giv) BT | 0 BAAAIE L2 AV E AP B R AT | O T 5 12 IR
FES A FEHI L T & UIHG [ O# TICHG | OMFH A S BEAEHRE A L T iana
EEREHRE L0 LT A, F72, Gil) OFERE, BHABRIVEO Gil) FRERAAH
B, 2o R Ty TOMESFEIAFREOIHIIFEE (public float) D5% il A*230H F178 H
R&ED20% KifiThHHZ IR L TWA, &S, (v) OEMAE, #EHARNESGD () 4HE
NI BRI L UCHEHRD20% DAL ANDL S E R ERTLEHEF L Tnine
KB LTCWA, Thbh, 4EEZ, FNAVEENRE LT 7u—F L35 Tlid 575
MEIEFEZOVT NP FEHRR LA L T2 E L2 C, T IBILGR S TR E TOR,
AHEI AR ERKIZ X 2RO BFEEMIHENTW S E W) RN Z T 272003 D TH %
LEZHNY, B2 NPC % ik T %7200 4 EHRIC K o THEAKRERIC L 2 E- M7k
OFAEFMBENLRY, ABRL IR BBEHAOIWR THILTE /20 TE WML b FE
ZHND (£2). RERLIHRLMBEABOMIRTIZZ , LR.C.§871(m) A Al S 7zD
&, HIEEOT, A5 v 7 - LAR— b TR S B MR 2 FUBEEEE I ) M & v B
Bh L)~ 2 NERH 572 E NPT AT 4 - ATy THFINSEL D ENELY S
MLZZEEIZHEBTE R VDL, IEOMEREN 2SN TV EWnI LIZE 5D TIER L,
NPC s R EHIERB  Th o 72 2 LITRET 2 2 &2 b, JlEBEzflxT 2 L8 H -

CZEMBIFLNL .

ZOfh, LR.C.87I(m) &, T/ A5 4 - AT v WG| OMEETADE -k TR,
BReNAry NaBBLbOTHo/2L LT, INEHE—OFGEHRE L TIRH ELTw5
(LR.C.8871(m)(4)(C)). F 72, BLMAKI3 7 0 244 THlE & (LR.C.8871(m)(5)), Mi4H
BOXINNZB T, RO RTEDE U, MBI E A4 34HC A0 2412 — BRI B
PRINTVD Z EEZFEIIL, WERATREDVCHB 2B 2 2 L AWENTH D LREL
7B EIIE, BLUAHY ISR B A A S &5 L LT (LR.C.§871(m)(6)).

3 HWERAZ#ERS71% (m) (CRET 2B A RA

20124F, LR.C.§871(m) (23 2 BB A MU OMANIES (LT, T20124E %] Lv)) 28
AFEENT FRYERMIZ, LR.C.8871(m) DA A, 7 0 AR — ¥ —FligEHEHIT,
VARG R OHENPC DA TH 72 D%, T 474 - ) Y I7EmICETILRT A2 LR
UE5E NPC % #6519 2 7200 4 BEROPADPIRE SN2 ETH D
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(1) T945 ¢ - U UmEsm

20124FHHIZE TIE, ELI (equity-linked instrument (LN, [ELL] &\29)) i3, 5EW,
S, AT a yIEFOMOTRI ORI EE G H, FTOMEEZIRIET 5720121 2% L I3
HoOFEGEH A2 SRS 2 SR G UIERE S OMAEGDLEE VW) DL LTwb (Prop. Reg.
§1.871-15(d)(2)(i). # L T, ELIIZNPC & L T (Prop. Reg. §1.871-15(d)(2)(i)) & L
72 BT, ELI®H 5, KREFROMUEZBRL2HDT, 220, ZI06ELLLIAVDHE
LAY EEICEHB T A2 LW TH B A1, FOELI #4552 NPC & LT, 1
R.C.8871(m) # @M 5 & LT3 (Prop. Reg. §1.871-15(d)(2)(i)). 20124EHHE D ) b,
ELI \ZB3 2% Ix, 20156 ICRBEHHANE L CEA S172 (Treas. Reg. §1.871-15(e)).
(2) #7%E NPC D51

F72, 20124F N T, 499E NPC 2Bl 3 27O ICHWwW s Tnw/z 4 ZFE %, 201345 1
A1HMUES, )orr7as FFEEHICE LT, NPC Offitk% g d 2 HIUIIG IO THE
FUHICHS TG4 28, ) FEREHFESENHICIEI S Twiani s, (i) > a— b2
JRRES AR E L TRt L, ZORFEHOMRIE Y 9 — P RBFEF I L > TRES N LHEED
10%LLETH 2B 2 &, (ivINPCOZKHIFAH LN THLZ L, MBI HhTa—bDOAY
PHEIAVPE-LLTWDH I L, viNPCH, WHIEOLRY)DEEEZEL VDI L, (vil)
NPC ldfic 4% b HEFIfTbNAZ & (LN, [7T8E] L)) IIEHT LI EPRESN
Tw 5 (Prop. Reg. §1.871-16(c)(1) ~ (7)™, T 7%#EZ, HikD4EFEE2 -2 L LT,
IIATA - ATy THE % A7z E Y K OB 4L 1+Z>(J$7%mlﬁl CSUBIN AN
T2ODEFRERN) AN DO TH S, IRS X, 4ERD»SFZITEI S L7 (vi) KO (vid) 12
ML C, S EARR ORI H R T O MG NIRBEE 05 W A%R W & 0% 2 H7%
RLTBY, MIZELT, gy itk FEELHELLa—toANyTDary ba—b
&, Oy ZOEGERICHT AL RT L LB, vy S UEED, FREROFEE N %L
BTHHILHRTELTWDE®, UL, 20124EHAEICE LTI, 4% NPC 2 #5175
7THEFIE, MBIEBEG | 2 BT A b 0TI R, WEpEE L CERBERED 2012
MHAE SN TR VTS 2, FENPC & LT 2 &I124 5%, #AMPEAISEA LV &4t
HENTWD™ Zo/E, FBIIZEIY SN, 4 ZFEoE M A2013412A31H F
THESNLZ o727

20134E |2 A F SN MHEHAET (LT, T20134E8AI%E] L vw9) T, H5%E NPC Lid
FE ELL 23833 57200 4 BHFHIZrb - T, 20164 1 A 1 HURIE, #7227 vy 7 A b
FEMATHIEEZEELTVWAE® FUy 52 ML, NPC X ELI 0BGt HIZBI 5
TV Y ORIEIZ L o C, HEE NPC UIHE ELL 253 572007 A M ThHbs. 22 TTIV
¥ L%, (ANPC X1 ELI O A3 1ififiE D28 6i2x 4 %, (B)NPC Xid ELI ®##12 & -
TSRS NLEEOKETTHEDZE DI E FE T (Prop. Reg. §1.871-151)(1)(C)). TV
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& OfE (AYB)) 250.70L L TdH 1L, NPC Xix ELI 13455 NPC X34 ELI 1272 % (Prop.
Reg. §1.871-15(d)(2), (e)(2)). TN Ofin &< 7 513 &, FiE NPC i3z ELI O 5 1ETH
BB SRR E O RIEH S MEZ 7285 2 &2 ), FO8E NPC L34 E ELLIZ, &0
B BIEE L FSIC 5. OF ), TUY T A ML, SEAEERET A2 LT
WRWEAETY, EEOFA LREFNFEENFE UK e T30 Th 5. FHHIFETIE, 4
EAIRERD, B2 A ESMBisRG 2 Bbhw—7T, FiEROIE L EEMIZFE—O
Rz H 2 L &, ZORGNIHBRBOTREELH 5 L DEZIRENTWEY, Thbb,
BRI HI DN DEUATEBR R TH 2120 2020 b 5 F, RBFWIZAEZED NPC Xid ELI 225
AU 2 B B AH Y SR R T VIR IS, FIBLRLBEO W REMEDSE 2 &\ ) IRS D% 2 5%
CWERENTWV LD TH LY, BHIFIE, 4EROMBPINLERIC L) RURA ORI E
EHAHMT20TERL, TV TA ML) WA ALTTRE L, KEZEAKRK 2 S
AL BHRGIEB) LG & Trffiad R eI L2 BNE LTw5. HROFTA 2RI L
L7 NPC JUZ ELL b, ZORFHNEHIMRXZTAEL TV LD LEAKTHLLEER, €
IHHELZFRERY &R &) ahiix, N—F v VRN % b RIS
MG T 2 2 AmmEICHLZd 0wz L9 (B2).
mwﬁ,%%ﬂ%”ﬁwﬁrmw&%%ﬂmjkwé)ﬁﬁ%éﬂ,mmiﬁm%fﬁx
PHETENTWZT Vs 7 A ML, 201746 1 B 1 HUREOSZHWEIEAT 2 8 LTwa, F
7z, 20134EHLHIZE T, HF%E NPC L3 H55E ELL 1235243 5 7V ¥ OflE, 0.7CHh - 7277,
7y D071, 4E5E NPC U3 HE%E ELT 2 @ KIZH#BI T 2 WA H 5 2 &, LarLl, 7
Wy %09 QUEZENDE) ICRRET S L, FIEHFANOEEY) ¥ — VIEWREHENY ¥ — v %
E35NPC LI ELL #0dR 04T 22125720, TV OfER0SIZHKET L2 & &L

x2 ELBISOIR

— .# WY - (CERY -
o S| i HKOTHHE | Dol
bk WA OT A R Wt HE
TE AR
g .
e | e s ! o F fLF
R PR (BL4AH24™)
A
L9074 L LRI ! BT 520 F
RRREY (RGA%)
WL % B L - &
IR?gﬁ() #5 NPC 5| l Ya—k uyy
Aol i 244 124
201545 L - At UsE 2 2L /-4 ) g — l\f o
S LA H5E NPC Hij | } (AT L CTwiewn ury
R 24 BEbAD)

(%) UERAC 412, LR.C.§871(m) MEA DRI UL OMESICEITNLI L L o7z,
(A7) SEEVERL.
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72 (Treas. Reg. §1.871-15(d)(2)). & 512, NPC & ELI O HUF | % Hifl 722 22595 & Ha e 7 2
KR L, BRI TV 7 A PRV DAS, BHERITIIE, B EEA ST
A} (substantial equivalence test) %3 A L, LR.C.§871(m) DX 5127 % &) 2
W4 s L& L7 (Treas. Reg. §1.871-15(d)(2)). 7z72L, FEEALET A b D EARM L NE
B L CHE, 20154E AN AR S 9, 2N L ABFIC AR SN2 ERAIPIc B W CHEE
ENTWD, 22TlE, EEHLMET A N EIE, BEERICHT a4 27 A MK, #Hk
BREFNZB T D FMENLMEDZEAL L FH SN DN Y VSOMEZEL D2 & Bl 225
DR FI—=r9TH L FUENBMEDZEILE FH SN LWy T OMEDZEILDZES
B9 528 EkoT, BRIV OFFN /T + —~ Y AR FEHWIIHET 2089
DEWEST ST AL (Temp. Reg.§1.871-15 (h)(1)) & 5. ZOEEMYET A b Tk
U5 [ BAAAIRE LS, BRAZR L T 2B BoBIBEZ IR LTI, Ty T A MIEL &9
Y AREENRS A NES S 2 ED RS 2 5% EEALM T A Mkt L ikt %
<N B TIEZOEMIIH 72> TRMIER DS L, EDXIICT A NEF) OhOFH
EARHOIREETH 5.

4 IE

LR.C.8871(m) Tix, 1997 mMHANITH YL L THbN b e o/c 7 UAR—F—F
MREZREAEE | K OV L AR 120 542 U 2 B ECA N2 T, HEOL 7 471 - 27 v THH|
PHA L AMLEFEL B L -GS Y & EwA T 5, KREVFROML L L THbih s
Zklhol BUEORIZFICHE NPC 2 #5135 72018 A SN/ 4 BRI, THlows
NDPOBFFAKRELE AR ZIA L T2 EEZIMZ T v 7V ORKITE & EENEE D
CIRIR AT 27200 FM & L THREEL TWiz, 3habbIE [ SFHEOWIT e FHikls
FIAELTWADEW)EHEFHE LT, HHEMAOA CREENELE»LBEL, WHTHHE
NEERICB S E SN LRE LR LEL2 R824 L GRBT 20w 1T
W, 19974E 5N S E A L) LR.C.8871(m) bR L THh 5. ZDOHEASNIZTIVEY T A
FCE, BHIEFEZF T NOPERERLZIE LT RWEED, EBEOFTE & REFNEE AR
CIRIETHIUIF LD ISRBL S NS 2 o7z, , BLMEEA B L - SILER O
Fid 2% (Actual dividends) D& 7 5 9 F M E 4 (Estlmated dividends) b &¥r& S
19974AF s #SBLAINC X 0 IR L 7 RE U 3 ERR DT 2 HidE & L 72AC M 2 S AR FE - 12 3k
D MEE Y, LYY & o Z2RRIEC Y~ L 3, 2L, 226351 —F v L7
FEBNEPIRENTE 2L L0 D,
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NV BbhIZ

KEid, SPEAERICHT 2 EREBICB VT, KREOR USRS T & 7258
2N, FOWEICHIEZFEHLMITHLIEEHNE LTHiafioC&/z. 22Tl
AME SR AN S 1203 5 IR ERBL A [l % 72001247 o 72 7 0 AR — & — &R | O#i 72
2SS RACKTIE B T CRE LMD EIE S LT\ 2 S CHER O SR O IR IC B3 2 e & 3t
WL 2AT 5. 1992FHAIETIE, 7 0AKR— ¥ —FEEHSERE BT 5E4E L
&L, B FEEMRRORLE LOFIAER & T8, TORBHELIELFOFAHETH S IS
HEHLT, BWHEL-VICE)IBOREZEET L2 L TELFICRLOFREBEZIT) b
DTH o7z, FORIOTERMIHATIE, 7O AK—¥— - LRG| & AMEER A | A3
PLTWDEVHIHEEAT, Z7UAR=F— - LREGIHHEL ZE YR L4 SR Y DER
EObNLZ Lol TOL) RERUNOIRYRB ORI, FEHXEHAL v
BROHE N IRER 2 RFWEEI D EhE L A% L CERSB 24T 15T, HEROBLE
DIFRP S IR, ZLL7bDTH 5.

¥/, JUAR=F— -2 474 - A7y THEI»SEL LH#1E, NPCHifR& LT,
Jo AR M L R BLME AT A S, KE T JRREBIEAE S B S T & 720 20104
LR.C.§871(m) fill5E DI 1L, BREHFIC &k 2151, H%E NPC 2+ 5 4 BHEIZL Y,
Va— MPEHRREEENICHALTWL I L2t LoD, ZORBENELLI TV 7O
HCTHLEGAIIRE L TRYEL SR L -GBS L ERL, INEERNE LTRBLS
HEVWILDTH -7z BBHY L ERIND L OOELD, T LFEEOWFroFEkR
OFEEMZIA %R E LTW5D L) fCIE 19974 R AN BT 2 Bl L& OJLEE & 7 L
HEmMARERL2HHED. LoL, TOBROTIVETAMNDOEAZL > T, FRROFTA 2R
CREFMEEDBFEMRROIAE EASNLMBNIOWT L, MG 5 54 U5 AE % B 244024
IZHUY AT 2 & T, BUMEOHFIZ—EIEL>DH 5.

CDEHIE, KREORLHEEL, REHY, FUHL LIRS N TE 0L, SHEARER
WL BFREBLORBE AL T2 L i2H b, BUMEOERHIEEMICB LTI, BH]
BHEZOWT N OKREEAGROFH DRI TH - 7275, BUTHICBIT 24121, HAo
i xaifes Lo e, ZNaaifits LA AN—F v VL OWEIEITN TS, filY
B, FEMA O A 2t s LR Y2 6 B Y, BSAHY & v o BRI S~ & 56,
ZALZ BT, 2205 EHIN—F YV REENEPIRSNOOH 5 LIRHT LI LN TE 5.

i
1 EBTESECEFG [ ON S NMIFERIG 2R 2 RS0 B Lo Bk | T,
EREMINGIEE HEOHEDT) LRER WEFEORLT) LoMIZBIT 2RFRIENG A
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SHEUAESAD Y &l [HhE/ZAHAIZIEDTNTZIT RS LTI R, BB A5
ETLRFETHLZ Ens, EYUTFHIIFENEY, BEHEFAL, Mfenh £3] &

A% L Cvw5 (https://www.nta.go.jp/shiraberu/zeiho-kaishaku/shitsugi/joto/22/01.htm, 2017
7 HIABRMERME) . 72720, THZENIGICE R 2o 2TBRICE E$oTB Y,

7 a2 R — ¥ —HMREAFEEIG BT 2RV 2R L7z b D TRz,

KEFIE [7 2V Ik AR SRR E—E NG OB ] (2E/, 1983) 125H. Zoft,
NFETE TR EOBUBE SO RR L] (CE, 2016) 1658H LT, JEafit [H3Em5]
EAABLEEE] (oA, 2002) 227HLLT.

NFETRE (B oM EOBE - B - Aok HBIIZE80053705 (2016).

[.I, 378%.

[ E.

B2, SHEAEER A, HolE L CEMRERE €74 74 (@) OW5l (LF, 16
MFEAEG] L)) ZREBETHL2MNAMEFFELE LTI o6, THAPHCHIEICS
W bz E LCh, KRENTIT) BEXZHEICZD -0 v e sh, SEAKERIH
MHFEAEENGG | 2, KRENCFTE S 2 5B 28 U T o 72356, KECEEIIFER2I1ToC
Wb ok L Tlbns (LR.C.E864(b)2). 72721, SEAFERIAMFEHFERT | %179

T4 =7 =Th), KENTINLIWI%2ITo 261, KRETIT ) B IFEICHLT S

bor s (LR.C.E864MI2)(ANGH, (B)ii)).

ENFRITRPENE, VA - V= VIZEDSHEINL, V= - b= )UZDWTIE, K
Ve [EBRAABE AR Z S | FITE/VA - BRSNS FE AR B RE &
BEEATEE] (REE RS, 1987) IZFFL.

FDAP {3 & 13, FlF, HEE, oAY V741, BRUFOREHHBLINZLDE V)

(Treas. Reg. §1.1441-2(b)).

KENZBWTIE, —#&miz ["HMFEESOFEIG] 2ERT 0] La3ns. KRBy
TiE, Ui, TAEMRESEMIG] L) B R 5. AR [ERH% AR (2
IO 27H  CRPEEREFH#E, 2005).

LR.C.81058D#lI5E 5 % 37 L7z & LT, ks [l (Bff) LRI owTo—FE]
BEERAE57A5117TH (2015) 32PN s. EAENI BT 2 BHRIG | (AIREFEERG 09 b,
ZORGEDIHRAD S D) IZBITDHMBFEORBEFEICOVTER L E LT, FHE—H [ 8k
WG| (BB EAEAG ) ORBIFEIZOWT @ 2O EOTLIE & BB 5 ORBGET & H.012 ]
FHlhed 20— LEa—2%25153H (2013) 28T on b, FOEOEKRTHICHE L
Ti&, WA, HEEE9IZFEL V.

Securities Industry and Financial Markets Association (SIFMA) D& —AX—I05 AF

1 (http://www.sifma.org/services/standard-forms-and-documentation/mra,-gmra,-msla-
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and-msftas/, last visited Feb.10, 2017). 27 QAR —¥—A{lifE4EEHG | TlZ, International
Securities Lending Association (ISLA) o 2% i 3 ) # T & % Global Master Securities
Lending Agreement (GMSLA) 75V 6515 2 2 b H 5. GMSLAIX, LT A5 AT (http:/
www.isla.co.uk/wp-content/uploads/2015/08/GMSLA_2010_amendments_dJuly_2012-1.pdf,
last visited Feb.10, 2017).

EBEOWENIBWTIE, ALBEDOHIZTU—A—HFARDLIENH L. ARTIE, HHHZHE
FALT 720, ALBLOBEENIETE 61, BRLFLEYFLoMTZITEL SN
LSRRI T 2 GA, AR O EEREOINAEFIEE B, K SERez.

HRI WIS TH 5705, HeEDsohah s 5.

MSLA |25 CZid, T—#mis, B LFICREET 2RI 2R/ TH ), 1F
DF I ANGERICHT 2 ARELZIUST 2] ok shb. ICMA, ISLA, SIFMA %
DEFFMEIZ & 2 [ HAROFESEHIG [BHZE 15 FA5MAERE] 9 5, FHREFIILT Ok —
L= h 5 AFA (http//www.isla.co.uk/wp-content/uploads/2016/05/SFTR-Article-15-
Risk-Disclosure-Statement-FINAL-global-doc_japanese.pdf, 20174E 7 H 14 H & &) .
CHUIHEET 5 O 0IF [RCYSAMME], [HARL4E] 3 [RERHLY & FL idhTe
B, AT, [HFBRIENGNIE S 2 EA285 ] (1998410, HAFER#HE) ITEIE,
MR L] & I8 BREARTRETIE, [RARLE] 3, BEEEEORITRLOHR
FHO 2 ERHANI BT 2 H ARG 5RO TR L5 x FHHRECRE SN 5.

[BCUE L& 2ME D T o B LFICKLbN LD, [HEOEHETH-> THZOREITEH
ERTwhnen)BlErs | Thorrshs, A, wBIE9, 45-46H.

Rev. Rul. 60-177. 1960-1 C.B. 9.

C OMBEHNE 2RI, 19924F £ T, BARE L EFHE L LTibhiTwizce 35501
& %. Michael J. Barnes & Philip H. Spector, Cross-Border Securities Lending Payments:
Income in Search of a Character, 21 Tax Mgm't Int'l J. 295 (1992). Edward D. Kleinbard,
Risky and Riskless Positions in Securities, 71 TAXES 783, at 792 (1993).

B, REDHER L COZMBENIC BT, [ZOMofif] FEEZALTWZORK, 7
N—=0, TIYA FAY NCT)—=, A5)T, IV, ALY RPAFYATHo72
L &N %. Barnes & Spector, Id. at 300 .

Id.

70 AR — & —FAMGEHERIG | O RHMAERFAME SR Th 25 6121%, FIFHLEE (R
T) XIbND.

Prop. Reg. §§1.861-2(a)(7) and 1.861-3(a)(6), 57 FR 860 (Sep. 01, 1992).

Z oM, HRXOMRIEEH 28\ Tr 0 AR — ¥ —HMFEHRMENG | 247\, B0 Ll
SNFCUFRBE OBAIERR K ORRIER R 25T L3 2 MG HREE LT LiFsnzss, nb
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OWFNIR LT, €Ok, KERBUE LOMIBZIT> 72 IR [REO 7 0 2R —

F— - LARBRBUIH Y 2 —F % . BEPS Oifimm & I £ 2 T anfEFEN765% 1 523H, 38H
(2016).

Byt e LT, LR.C.§861(a)2)(B), (C), (D).

19924E HLHN G A 19974 e % HLHI & L CTillsg S L7205, NEI% AT : Internal Revenue Service
(BUF TIRS) &v9.) »9#di L7z b 12k 5. T.D.8735,1997-2 C.B.72.

ABA Section of Taxation, Committee on Financial Transactions, Report on the Proposed
Cross-Border Securities Lending Regulations, 92 TNT 87-38 (1992) [hereinafter ABA
Report].

New York State Bar Association Tax Section, Report on Proposed Regulations on Certain
Payments Made Pursuant to Securities Lending Transactions, 92 TNT 151-38 (1992)
[hereinafter NYSBA Report].

Lee A. Sheppard, Derivative Financial Products: To Withhold or not to Withhold on Equity
Swaps?, 5 Tax Notes Int'1 119 (1992).

LRELG |0 BARM 2 LG INZRIC B LT, i, midgid23, 23H.

ABA Report, supra note 26, at 10-11. 5[JH*12& % Tax Owner (& Tax Ownership & %\ 3
Ownership & b IFIEN, RENZB T 2HELLOEEDIGE Y FEITMED—D>TH 5. Tax
Owner 55 (2B 3 % i 1X, LT % 2 8. Alex Raskolnikov, Contextual Analysis of Tax
Ownership, 85 B. U. L. Rev. 431 (2005). Reid Thompson & David Weisbach, Attributes of
Ownership, 67 Tax L. Rev. 249 (2014). #=EE [FriFifPilc B 2)58 (tax ownership) % ®
C BT A R F 2R 1 517385 (2009). FHFHEF [HASWBIHIE O H K
om0 K EEAS BRI E O E % 5 F 2 T MBIIIGET6477113H (2013). ik, HidE
1#10, 121H.

I2(1) M.

Rev. Rul. 74-27, 1974-1 C.B. 24. Rev. Rul. 77-59, 1977-1 C.B. 196. Rev. Rul. 79-108, 1979-1
C.B. 75. Rev. Rul. 79-195, 1979-1 C.B. 177. 19704:4%, —#ffy7 L ARG 2B WTiE, 4L,

HOFEINRAMASEZ AT E b oz, 20720, VRG2S, BREEAEHnT
Tz LTy, ZoHGNE, BaerHike LFMREROBMNIT L FEETH -7z FEMlL,
Hill, FISTE23, 31E (2016).

5, HOCTFAEMIAS 2 EHTE W VARG L TE, ABA ERROIEHA S, 1992
EHANRZPRT A LEIE R wE LTw5b. NYSBA Report, supra note 27, at 14.

Pl [7 745 Z3B BB 2M0) (F2ER, 2012) 50H. 27 v 7id [ L 72560
LHASNZG G H L. [RIELE, RO LEHIIBWT, FOEDLNAIE (FE
flitg) T, FEDEEDTTE LR EDIREIIED C EROTILEATH W] v WA RE

1l
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MEABLEERRR (52 3] (SO, 2007) 261, 263H.

fEAS, [F.E, 264H.

(X% & % 2HAUIERIHRTD A > 7T v 7 AT, HDVIIEBOMIEE —F LOIZ LN
A7y PThH] vl shs, HEY [AMERE#M TUNT 4 703 T] (HARFEE
HiRRcRE, 2012) 39F.

IIAT A + ATy THEIOBARNZTGINEICH L T, BHEE [7uAR=F—174
TA - ATy SN D USRS LI B FUR BB E~ LR.C.§871(m) 12 £ ALY
MAEOER T ZE 2~ 1H [FPR28F 5 6 M H AL B 42 B < Bl GirH
REHBE, 2017) 5 HELT.

—#%12, LIBOR (London Interbank Offered Rate) -+#ffi F &0 1245 L\ g v 5] X
2, FEOMRA OB Y + #RA L0125 L WIS 2 A L5373 1> 7] (long),
BB IDMFHIE [ a—b] (short) & Xi¥N 5. Sheppard, supra note 28, at 119.
[TEAGHL, ZTEINDZDITTY, FLEIHNIHFETEDLITTH 2L, HiZB&INH
HEIZBERV] LVl T, 27y THHNIBWTIE, JTTRE 2L EEDZ & 2 ETLA L
LATVES, [, B34, 263H. T/ A7 4 « A7 v THENI BT A HEmAlL, W,
ARBEADTTAR LA CHICRE S NS,

Sheppard, supra note 28, at 121.

Id.at 120.

Id L7:7%3>C, SHEIABEEZRICH LT, EROMBIEIIA Y bOT T My ¥ FEEhGHE
Lt nd, FERABZRT L) OPBENLTETHS ) L LTV,

Rev. Rul. 78-182, 1978-1 C.B. 265.

T.D. 8735, 1997-2 C.B.72.

T, I8 Notice97-6612 2T HN72HBI 4 DD H L 2HFHD LD TH 5.

Notice97-66, 19972 C.B. 328. Z D f%. 2010412 Notice97-663[nl < 41, Notice2010-4625H!
2N7z, Notice2010-46, 2010-24 1.R.B.757.

Example 3 of Notice97-66.

Example 4 of Notice 97—66.

K A E AR A O N BV — V2 @ LB 2 2 LIS L Tt e vwb
FTIRZRVA, AT IO BTz, SHEASHEAO T A ) 7 4 126 LCOKRE
AP L7285 (EMIELEHR) & LC, SDI Netherlands B.V. v. C.LR., 107 T.C. 161 (1996). %°
ZFoND, FRHAZIY LOFC, EHELV—-VERA LD DL LT, M. Gaffney, Cross-
Border Securities Lending and Qualified Securities Lender Regime, 2011 TNT 1534, (2011).
U. S. Senate, Committee on Homeland Security and Governmental Affairs, Permanent

Subcommittee on Investigations, Dividend Tax Abuse: How Offshore Entities Dodge Taxes
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61
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63
64

65
66

[ty A7 2Wi9E] (55 35 %)
on U.S. Stock Dividends, Staff Report (Sept. 11, 2008) [hereinafter Staff Report].
AF T - LR—=NTI, ZOM, EVFY - A L= AT 4 - ) YIS, AL
VY FHE T a PGSR VTR T B R [ L Twek Eib,
—WEEYICEL S D 3 ~8% & E11% . Staff Report , supra note 50, at 5.
Id.
2%y 7 - LR—= ME, AEEIT - 28 SR 0BG 2 X 2 BINOREZ T TN D
Staff Report , supra note 50, at 9.
Id.at5,35. A% v 7 - LAR— M, ZOHRPE LT, EERBEHEAINOIG]I24T) ICH7zo
T, MEWAER L2 A 74 22 HWC, B30 1A IRS (2P (‘recharacterization”)
ENBZVEHIICL TV L RIEHL T, flziE, KA LoDz Thir
IATA4 AT T (TN T 4T4 - ATy 7)) &, HREMH L 74 MRS
FHCHEML TR 2 s, 7474 - A7 v ZIE I HEMEE 5 ST 2R S I,
1997E B OB L ), BT 2 FRBSR SN LB NN H o7z 22T, HAF
TA VD=2, VYTV T AT 4 - ATy TIIERET, Hex B AR A TN
Ay VEEXBIRT 5 I EAVRENT W,
Id.at 5.
Boris I. BITTKER & LAWRENCE LOKKEN, FEDERAL TAXATION OF INCOME, ESTATES AND GirTs 2015
Cumulative Supplement NO.1 Text Part 1 Volumes 1-4, at 178 173.9 (2015).
S. 506, 111th Cong., 1st Sess. (Mar. 2, 2009), sec. 108; H.R. 1265, 111th Cong., 1st Sess. (Mar.
3, 2009), sec. 108.
U. S. Office of Management and Budget, Analytical Perspectives Budget of the U.S.
Government, Fiscal Year 2010, at 269 (May 2009). U. S. Department of the Treasury, General
Explanations of the Administration’s Fiscal Year 2010 Revenue Proposals, at 37-38 (May
2009) [hereinafter General Explanations].
General Explanations, Id.
U. S. Congress, Joint Committee on Taxation, Tax Compliance and Enforcement Issues with
Respect to Offshore Accounts and Entities, at 134 (Mar. 30, 2009).
Pub.L.111-147 (124 Stat. 71) (Mar. 18, 2010). %1% LR.C.§871(1) & L CiillsE & 7z,
NPC 2B ¥ 222 H VT, RAMYUFOLIL 2T LM EHET 2 LHEL V) (L
R.C.§871(m)(4)(A)).
0y 7 BRRFETRVYFEEEZ ) (LR.C.E871(m)4)B)).
JERESS, REHZTHTEDIEETE 20 vy L IFMEEORWHATSH 5 2 L 2 HIRT
5. DL BEMPASTDE, ¥a— MIBH S NRGES & [F—$6iH O LS AT RES 11
BCTEAGMLTEY ¥ a— FPEREREASICRETE 25E121%, ¥ a— b2sHG IR P
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kR L CHRERA I L T2 LW RHESHND L ICR 2256 Thob. B, 4%HED

R MENICBI L ClE, BH, RiEE37, 43HMT 2 S

NPC 7%, () 5 (v) DWFRPICEESTHUL, 92 NPC & 4 b, H55E NPC O¥M4E, 2o

BEOHIER 2EMICBWTEENPC 205 b0 & LT S, FnlfZiE, WNERA

ITEE B EEENG (Ot 2 A L2 WG TH 2 I L2 WERD, Wik s NPC b &

FNnsLsns (LR.C.E7T1m)3)(B)).

WA maIL, [ZoHAOTTIE, KREEAKRAE S E LT 5508 0N o4

B OT COZILNND R BB TH L LiEmfFiTohszrd Lhzwn] L LTwb

U. S. Congress, Joint Committee on Taxation, Technical Explanation of the Revenue

Provision Contained in Senate Amendment 3310, The “Hiring Incentives to Restore

Employment Act”, Under Consideration by the Senate, at78-79 (Feb. 23, 2010).

77FR3108 (Jan. 23, 2012).

20104F 12 LR.C.871(m) ASHll5E & 7z & 127k H T 7z 4 B o5 B FRIZ201248 3 H17

HETTho/, 22T, 20124128 HA (DUF, 201248 ] L)) BAESH

7z (77FR3109 (Jan. 23, 2012)). 20124F 2 # T, 20124F 3 H18H #*520124F12H31H &

TOMIZATON 2B LT, 4ERPTIESHEIBEHSND L LTS (Temp. Reg.

§1.871-16T (b)).

Zofh, MBS L, RUMHEB AR Y E LTHS 2 & (Prop. Reg. §1.894-1(c)(2)), URREIN

E#HEIE, OX T NOR Y NOTFD VA TS, BLUHH S OFRFE I L TR BN A AT

Y LEH D B Z & OWHEL (Prop. Reg. §1.871-15(c)), NPC 75U [ i 12455 NPC 12 7% -

7oA, BEE NPC 272 2 LI OB S ATS 12D W T BURBLA RS £ v 9 )b— )b (Prop. Reg.
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The Extension of Dividend Concept in U.S. Tax Law:

Focusing on Income Arising from Cross-border Financial Transactions

NAKASHIMA Mikiko', KURATA Shogo”’, ASADA Kazufumi ™

Abstract

In the U.S., foreign investors had escaped withholding taxes on income was not
generated by their cross-border financial transactions because such income was not
counted as dividend income. To deal with this, the government has expanded the dividend
concept. This paper considers these changes in the dividend concept on withholding taxes
by foreign investors in the U.S.. The original definition of dividend income was premised on
the ownership shares of stock in a corporation. The definition has been since expanded to
count income from cross-border securities lending transactions and repo transactions as a
substitute dividend for withholding tax purposes. The definition has been yet further
expanded to count income from cross-border equity swap transactions as a dividend
equivalent. This U.S. dividend concept has been premised on ownership shares of stock in a
corporation, and included similar income even without share ownership in economic

substance — in other words, virtual dividends.

Keywords
Dividend, Substitute dividend, Dividend equivalent, Withholding tax, Securities lending

transaction, Repo, Equity swap
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