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Research Report on the Current State and Prospects
for Studies of Revitalized Islamic Economies in

Southeast Asia:
With a Special Emphasis on the Roles of an Asian Researchers’ Network

Ammar KHASHAN

This research report presents the latest trends in ongoing research concerning the
revitalization and research perspectives of the Islamic economy in Southeast Asia. The
term Islamic economy is contextualized in two main periods: the traditional Islamic
economy before Western colonization and the resurgence of a new Islamic economic
system in the 20th century. The latter includes the establishment of interest-free
banking, exemplified by the founding of Dubai Islamic Bank in 1975. In distinguishing
between traditional and contemporary Islamic economic systems, recent research
developments have revealed the need for comprehensive research beyond legal
compliance with the Sharia. In this context, this report highlights the growing
significance of the Waqf (endowment) system in Southeast Asia, which has historically
served as a key welfare mechanism alongside Zakat. It details new research on the
development of Wagqf institutions and the limited primary Islamic textual references in
comparison to Zakat and explains the development of extensive legal frameworks
through later jurisprudence. In addition, the rise of neoliberalism and the weakening
of welfare states in the late 20th century that invoked the revival of traditional Islamic
welfare systems in Southeast Asia is highlighted with its shortcomings, especially the

need for local socio-economic considerations. This report includes updates on the
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progress of the Asian Researcher Network on Islamic Welfare, which started by
focusing on Waqf, and then expanded in response to the demand for more comprehensive

Islamic welfare instruments to meet the latest social welfare demands.
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