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Convertibility of European currencies in the 1950s

The ‘IMF regime’, the international financial system from the postwar years to 1971, contained
two factors. One of them was the fixed exchange rate system, and the other was convertible
currency system. Whilst there have been many studies on this regime, most of them focused on the
first factor. This article focuses on the currency convertibility in the Western Europe from 1955 to
1958. The progress from the EPU (European Payments Union, the intra-European multilateral
settlement system) to the convertible currency system is described and analysed.

This article begins with showing the imbalance of EPU settlements, especially between the
German large surplus and the French and the UK’s deficit after 1955. It argues that these countries,
which could not dissolve the imbalance under the EPU settlements system, eventually led to the
convertible currency system. In short, the process that German economic growth became
unbearable for EPU system was the key factor for establishing convertible currency system.

O Ryoichi TanakaDO0 0 0 0000000000
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