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Is U.S. Economy Faced with Crisis?
A Bubble on Upward Cycle of Innovation

After a decade of expansion the U.S. economy appears at last to have come to a phase of
downward adjustment, or maybe recession. This makes it more urgent to have a correct picture of
the basic features of hitherto expansion, for it only can enable us to make an accurate forecast about
the intensity and length of recession the United States might go through. The author considers the
U.S. current long cycle of innovation driven first of all by the information technology revolution is
still distant from its termination. So even if the U.S. economy suffers a recession in a near future, it
will differ in its nature from the decade-long stagnation Japan has undergone since the beginning of
1990s. The former will come while innovation is still on the upward trend of innovation; in
contrast the latter occurred long after the wave of innovation had ended completely, the main
reason that the current Japanese slump has been very long and serious. The author thinks that a
recession in the United States, if it comes, will rather resemble the comparatively short one

experienced by Japan in 1965 in the midst of its high growth-rate expansion that continued from
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mid-1950s through early 1970s.
The author also argues that the transition from the arms development-oriented, Defense
Department-led to a civilian free-competition-driven research and development of technology since

the early 1990s has played a great role in setting in motion the current IT revolution.
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