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Is the “New Economy” in the United States True or Not?

The “New Economy” is one of the most remarkable features in the U. S. economy after the
post cold war era. Although the Clinton Administration did not approve it formally, the Annual
Report of the Council of Economic Advisers in 2001, which was the last report under the Clinton
Administration, stressed strongly the importance of the new economy in the United States and
advocated its meanings and positive roles in the U. S. economy. In fact the U. S. economy has
experienced a great expansion that began in 1991 is characterized by unprecedented length,
strong growth in real GDP and real GDP per capita, a pickup in productivity, higher profitability,
higher rates of investment, low unemployment, and a equiatable distribution of the gains in
income. The new economy is associated with the impact of technological innovation over the
several decades that appears to have begun to bear fruit by mid - 1990’s. These include the impact
of sharply lower prices and increased efficiency in computers, cell phones, and the Internet ; a
host of other new goods and services, innovation in financial markets, and new methods of
payment ; and reductions in costs and improvements in quality and efficiency associated with the
use of these technologically based changes in other goods and services. However the New
Economy is a very unclear and ambiguous concept in a economic literature and scholars do not
give a clear definition of this word. It is comprised of four constituents : technological
infrastructures, financial services, intellectual capital, and government policy. These are all
independent, and, at the same time, mutually interrelated. We can get a precise definiton on the

new economy through a deep consideration about these constituents as the whole.
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