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The Japanese Response to the Washington Consensus in 1989-2000

This Paper will review Japanese response to the Washington Consensus in 1989-2000.
In 1989, a World Bank’s report (Levy report) caused severe controversy with Japan.
Japanese OECF (Overseas Economic Cooperation Fund) criticized the Bank for the Bank’s
market oriented policy.

Next, Japan proposed the creation of the Asian Monetary Fund (AMF) in 1997. This
proposal was a criticism to the IMF. The AMF proposal met with strong opposition from
the U.S. and the IMF and was frustrated in September 1997.

But Japan continued to blame the IMF for conditionality to Asian countries. And
Japan proposed economic assistance ($30billion) to Asian countries in October 1998. This
aid was called the New Miyazawa Plan and received warm welcome from developing
countries.

Therefore, the U.S., IMF and World Bank are forced to reconsider their development

policies.
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