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Japanese Trade Finance and Overseas Investment
in the 1970’s and 1980’s

This paper is a part of author’s works with regard to the Japanese external finance. Until the
end of the 1970's, the trade finance constituted the main part of the external finance. The first
section of this paper makes an assessment of the weight of the trade finance in the external
finance until the end of the 1970’s.

However, Japanese external finance shifted to overseas investment in the 1980’s. The second
section examines this alteration. This new direction made inevitable the deregulation of overseas
investment, which was put into effect by 1986.

Japan’s experience of the shift in the external finance might provide a good lesson to be
learned for developing countries. For example, Japan took various precautionary measures to
prevent the liberalization of capital transactions.

0 OKUDA, Hiroshil Professor, College of International Relations, Ritsumeikan Unversity
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