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Ludwig Pohle’s Views on Comparative Economic Systems

This paper revisits German economist Ludwig Pohle (1869-1926) and his Capitalism and
Socialism, first published in 1919. Concerning the economics-based comparison between
capitalism and socialism, many of the basic points had been already brought up by Schiffle’'s
Quintessence of Socialism (1874) and P. Leroy-Beaulieu’s Collectivism (1884). However, Pohle’s
Capitalism and Socialism is one of the earliest theoretical studies on this subject to appear after
the birth of the first Socialist State. In addition to many considerations common to the above
predecessors and his contemporaries such as Mises and Brutzkus, the following arguments are
worthy of attention as Pohle’s unique insights.

Pohle sees capitalism as a three-layered structure consisting of (1) the individualistic order
(economic self-responsibility of individual family), (2) profit-oriented production, (3)
concentration of risk-bearing and command among entrepreneurs. Each layer is contrasted
respectively with (1) the socialistic order (guarantee of citizen’s existence by the state), (2)
production commanded by the community of consumers, (3) worker’s cooperatives. He
emphasizes that in the modern society people tend to postpone the final decision of demand as
long as possible. Usually they decide on their demand only after various concrete samples are
exhibited. These circumstances make it extremely difficult for the consumer’'s community to
organize production independently except for restricted fields where demand is constant and thus
foreseeable. Furthermore, Pohle argues that partial institutions as elements of a whole system
cannot be combined arbitrarily within the system. Each institution has its own logic and thus
successful function of the system is impossible without internal connection among various
institutions.

It should be pointed out that Pohle was a little hasty when he asserted that the guarantee of
existence by the state presupposes the direct state control over production goods and labor
power. Guarantee of existence is possible also through redistribution of income. This method is
compatible with market and economic freedom as far as the scale of redistribution is adequately
restrained. As a whole, Pohle’s Capitalism and Socialism contains original contributions to
comparative systems theory. Therefore it has its own significance beyond merely complementing

the more celebrated works in this field.
(MORIOKA, Masashi, Professor, College of International Relations, Ritsumeikan University)
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