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The Reorganization of the OEEC
and Anglo-American Relations, 1959-1961.

In December 1959, the United States Government put forward an initiative to reorganize the
Organization for European Economic Co-operation (OEEC) into a new, remodeled transatlantic
economic organization with full US membership. In doing so, the US Government aimed to
promote closer co-ordination of general economic policies and aid to developing countries among
the Western industrialized countries. At that time, Western Europe was on the verge of economic
division between the Six EEC countries and the Seven EFTA countries. Britain, as the leader of
the latter group of countries, hoped to use this American initiative to promote closer co-operation
and eventual integration of the Six and the Seven into a Western European Free Trade Area of
OEEC countries. The United States, however, together with the French, tried to minimize trade
functions of the OEEC, preferring to deal with trade matters in GATT. In negotiations among 20
North Atlantic countries over the reorganization of the OEEC, which reached a conclusion in
December 1960 with the signing of the OECD convention, Britain's effort to bring Americans
closer to the side of the Seven failed and the OECD became a powerless body in terms of
liberalizing intra-European trade. This article aims to describe in detail Britain's reaction to the
American initiative and argues that the reorganization of the OEEC into the OECD contributed to
the change in British policy towards European integration and her eventual application for EEC

membership in July 1961.

(MASUDA, Minoru, Professor, College of International Relations, Ritsumeikan University)
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