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The Competitiveness of the United States of America
and its Innovation Ecosystem

Innovation is a critical factor in the U.S. economy. The United States is struggling to maintain
economic competitiveness in a world where advanced knowledge is widespread and low cost
labor is readily available. U.S. advantages in the marketplace and in science and technology have
begun to erode. President Bush established the President's Council of Advisors on Science and
Technology (PCAST) by Executive Order 13226 in September 2001. In early 2003, the PCAST
undertook a two-pronged effort to explore the standing of U.S. innovation leadership, as well as
the challenges confronting the Nation's "innovation ecosystem," and transmitted to President
Bush its first report, “Sustaining the Nation's Innovation Ecosystems, Information Technology
Manufacturing and Competitiveness” in January 30, 2004. This report's recommendations are
geared toward sustaining the U.S. leadership in high technology, in order to maintain the nation's
rising standards of living through further productivity gains and the creation of new industries
and new jobs. On the other hand a private body, the Committee on Prospering in the Global
Economy of the 21st Century: An Agenda for American Science and Technology, National
Academy of Sciences, National Academy of Engineering, Institute of Medicine created a report,
“Rising Above the Gathering Storm: Energizing and Employing America for a Brighter Economic
Future,” published by the National Academies Press in 2007. These two reports both stress the
innovation leadership of the United States of America. However they contrast strongly on the
future competitiveness of the United States of America: the former is very optimistic, but the
latter is a little pessimistic. I will study carefully the competitiveness of the United States in this

paper and draw a conclusion on it.

(SEKISHITA, Minoru, Professor, Ritsumeikan University)
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