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-t Z DAl =2 i A i %
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7RG ~500.03 29.13 ~470.90 2,444.61 3,867.88|  —1423.27
KA 184.85 15.86 200.71]  1,087,3%0| 1,197,920  —110,540
VPR ~20,259 ~10,015 ~30,274 90,232 114,485 ~ 18,867
AW =T 27,004 2,669 20,673|  1,745917| 1,713,103 32,814
eV KD ~8,712 ~15,318 - 24,030 532,162 588,467 56,305

¥ 1) Net Operating Balance, #F[E& 3 HENBE TR, WEFE,
2) REHFIEIE 10 £ Fov, MBI 10 M.
3) REEIGEIZ 10 & Fov, MBI D 104 Fov,
4) BEIGEIZE 106 Ry, BB 100 H—ua,
5) FEEIGEZIZ 100 15 Fov, WEBUNEEIE 100 /72 —1,
6) FHINZIZ 100 77 v, BB 100 527 0 —J
7) FEEINTIE 100 5 Fov, BB 100 F A e T £,
HAT : IMF, International Financial Statistics Yearbook, 2012 (HA, 7 A1) 71), January 2013 (Z ofils
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On the Current Account Balance and the Fiscal Balance

Japan’'s budget deficit is usually considered to be one of the worst among the advanced
countries. However, each country’s budget deficit is accompanied by other variables. Especially,
the budget deficits of countries with surplus current account balances should be distinguished
from those of countries with adverse current account balances.

In the former case, the budget deficit is financed by surplus in the private sector. But in the
latter, the budget deficit must be financed by the foreign sector. Therefore when we analyze
financial balances, we have to consider them in connection with current account balances.

In this paper, for analysis of the two balances I utilize the theory of System of National
Accounts (SNA), especially (I-S) balance theory. But the left side and the right side in (I-S)
balance formula have no causal relations. Therefore, we cannot derive a general principle from
(I-S) balance theory. We have to analyze each of the two balances separately. In addition, we must

demonstrate implications of ‘a large budget’ and ‘a small budget.’

(OKUDA, Hiroshi, Professor, College of International Relations, Ritsumeikan University)
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