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The Creation of the Asian Infrastructure Investment Bank (AIIB)
and BRICS Development Bank

The year 2015 is the beginning of a new age of international financial institutions. The
creation of the Asian Infrastructure Investment Bank (AIIB) and the BRICS Development Bank is
a great challenge for already-established institutions like the IMF, World Bank and Asian
Development Bank, and is expected to become a strong rival to them.

The Chinese government has been frustrated with what it regards as the slow pace of
reforms and governance, and wants greater input in globally established institutions like the IMF,
World Bank and Asian Development Bank, which it claims are dominated by American, European
and Japanese interests. The Asian Infrastructure Investment Bank, AIIB, is proposed as an
international financial institution that will focus on supporting infrastructure construction in the
Asian-Pacific region. The bank was proposed as an initiative by the government of China and is
supported by 37 regional and 20 non-regional members Prospective Founding Members. The
bank will commence operation after the agreement enters into force, which requires 10
ratifications, holding a total of 50% of the initial subscriptions of the Authorized Capital Stock. AIIB
is seen by some as a rival to the IMF, the World Bank and the Asian Development Bank (ADB),
which are regarded as being dominated by developed countries like the United States of America.

The idea of setting up the bank was proposed by India at the 4th BRICS summit in 2012 and
BRICS leaders agreed to set up a Development Bank at the 5th BRICS summit in 2013. The
BRICS Development Bank is a multilateral development bank operated by the BRICS states,
Brazil, Russia, India, China and South Africa, as an alternative to the existing American and
European-dominated World Bank and International Monetary Fund. The goal of the bank is to
mobilize resources for infrastructure and sustainable development projects in BRICS and other

emerging economies and developing countries.

(SEKISHITA, Minoru, Professor Emeritus, Ritsumeikan University)
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