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Monetary Circulation Quantity, the Reproduction Scheme
and Creation of Credit

Although the Bank of Japan has implemented the QQE (Quantitative and Qualitative
Monetary Easing) policy since 2013, the amount of money stocks has not achieved expected
growth nor has the prices index risen since then. This is why, the present writer asserts, we
should reconsider the reason for the money stocks having not increased despite the QQE.

Contrary to the theory of Monetarists, that it is necessary to increase the amount of currency
in the market to raise commodity prices, Karl Marx asserted that it was the growth of
commodities that led to the increase of currency. However, as this theory of Marx was stated in
the first Band of Das Kapital, the writer of this paper stresses the need to examine his theory of
monetary quantity, by taking into account the social reproduction scheme delineated in the
second Band of Das Kapital. Furthermore, an additional assertion of the present writer is that
money for reproduction can be supplied by the creation of credit through bank-loans, which Marx

could not argue sufficiently, due to his death in 1883.

(OKUDA, Hiroshi, Professor Emeritus, Ritsumeikan University)
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