
H E AV Y  M ETA L  R O C K STA R S ,  WATA N A B E  S E M I N A R

H O W  H AVE  P ROTECTI O N I ST  ECO N O M I C  P O L I C I ES  A F F ECTE D  U S  A N D  JA PA N ES E  STE E L
I N D U STR I ES  D U R I N G  TH E  S ECO N D  TRU M P  A D M I N I STR ATI O N ?

R ES E A RC H  Q U ESTI O N

O N  TH E  STE E L  I N D U STRY  I N  JA PA N  A N D  TH E  U. S .
TH E  E F F ECTS  O F  TRU M P ’ S  TA R I F FS  

TH E  S ECO N D  TE R M  TRU M P  TA R I F FS  I M PACTS  O N  U S  A N D  JA PA N ES E  STE E L  I N D U STR I ES

 J A P A N 　U N ITE D  STATES

R E F E R E N C E S

C O N C L U S I O N

I NTRO D U CTI O N

L ITE R ATU R E  R EVI EW

The second-term tariffs aimed to revitalize and reinforce the US domestic industry by shifting their scope from primarily
targeting China to encompassing all countries. This is a typical form of protectionism policy. 

Steel: 25% to 50%,  Aluminum: 10% to 50% (2018 to 2025)
Universal reciprocal Tariffs

Effective Tariff Rates on Key Product Categories

トランプ関税と日米鉄鋼産業
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D u e  to  a l l  m a j o r  t ra d i n g  p a r t n e rs  b e i n g  af fe c te d  b y  a n
ex p a n d e d  t a r i f f  p o l i c y,  t h e  p r i c e  o f  s te e l  h a s  i n c re a s e d

s i g nf i c a nt l y  c o m p a re d  to  p re - 2 0 2 5  p r i c e s .  S te e l - d e r i va te
i n d u s t r i e s  i n  t h e  U n i te d  St a te s  h ave  a l s o  b e e n  i m p a c te d ,  a s  t h e
f u r t h e r  5 0 %  t a r i f f  i n c re a s e  o n  d e r i va t i ve  ex p o r t s  c o m p o u n d e d
w i t h  t h e  r i s i n g  s te e l  p r i c e s  h ave  fo rc e d  U . S .  c o m p a n i e s  to  s e e k

a l te r n a t i ve  i m p o r t i n g  p a r t n e rs .  F u r t h e r m o re ,  ra t h e r  t h a n
re s h o r i n g  j o b s  b a c k  i nto  t h e  A m e r i c a n  l a b o r  m a r k et ,  U . S .  s te e l
c o m p a n i e s  h ave  b e e n  re s h o r i n g  l o w  a n d  m e d i u m - s ki l l  j o b s  to
ot h e r  i nte r n a t i o n a l  l a b o r  m a r k et s  a s  a  c o s t - c u t t i n g  m e a s u re .
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    I n  c o n c l u s i o n ,  t h e  s e c o n d  Tr u m p  A d m i n i s t ra t i o n’s  u s e  o f  p rote c t i o n i s t  e c o n o m i c s  h a s  i m m e d i a te l y  l e d  to  p r i c e  h i k e s  i n  s te e l  a n d  s t ra i n e d  t h e
c o s t s  o f  p ro d u c t i o n  fo r  s te e l - d e r i va te s .  A s  a  re s u l t ,  U . S .  c o r p o ra t i o n s  h ave  s o u g ht  a l te r n a t i ve  l a b o r  a n d  i m p o r t  m a r k et s ,  w h i l e  J a p a n e s e  s te e l
p ro d u c e rs  h ave  s o u g ht  ot h e r  ex p o r t  m a r k et s  a n d  m a i nt a i n i n g  t h e  Ye n  a s  t h e  c e nt ra l  u n i t - p r i c e  fo r  t h e i r  s te e l  m a r k et .  
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 PROTECTIONISM :

Politically-motivated economic policy that drives out foreign competition in exchange for political benefits (Johnson, p. 258)
U.S. steel plants are located in key electoral districts, making promises of protectionism favorable among voters (Klomp, p. 4)

 PREVIOUS TARIFF POLICIES AND RESPONSES:
Benefits of marginal job creation counteracted by the COVID-19 Pandemic and uncompetitiveness of U.S. steel firms in international markets (Russ and Cox,
2020; Klein and Meissner, 2025) 
Japanese steel companies to shifted to Southeast Asia as an export destination, while the Japanese government leveraged its position in OECD and the WTO
to address tariff implementation in multilateral engagements (Iida, p. 94) 
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