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Fisher's linear discriminant functions
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Fisher's linear discriminant functions
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Fisher's linear discriminant functions
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Fisher's linear discriminant functions
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Fisher's linear discriminant functions
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FDI promotion in Japanese Prefectures

- Changes in image building, investment generating, and investment service analyzed-

Schlunze, Rolf D.

Abstract: The purpose of this research is to clarify the characteristics of inward investment promotion such as
image building, investment service and investment generating practices. A questionnaire survey was conducted
between 2005 and 2015 at the level of inward investment promotion departments. All 47 Japanese prefectures
cooperated and replied twice. Prefectures were classified into three groups by criteria as number of inward
investment projects. The results from two questionnaire surveys were analyzed according to three categories of
investment promotion: image building, investment generating, and investment service.

Inward investment promotion of the leading prefectures was characterized by a mix of practices. To build a good
image for foreign investors a decade ago, multimedia was used to advertise R&D capabilities, however the
advantages of market access and land cost have become more important recently. Investment generation initially
facilitated the knowledge of existing foreign multinational companies and focused on information seminars abroad.
However the focus shifted towards more pro-active practices such as inviting Biotech firms and offering a subsidy
for land. Investment service was usually provided by culturally fluent staff members. Nowadays, a free advisor
helps with administrative procedures and provides consulting. These are important characteristics of the leading
prefectures receiving more inward investment than others. To conclude, a shift from high tech to the market
regarding image building, from collaboration to incentives regarding investment generation, and from knowledge
to proactive support regarding investment service was observed.

International experiences spilling into the leading prefectures were crucial in order to gain a mix of sophisticated
inward investing promotion techniques. This research could provide a detailed picture about the characteristics of

inward investment promotions and how it has changed over the last decade.

Keywords: Inward investment promotion, FDI, Japanese prefectures
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