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Kyoto City’s Fiscal Crisis and Urban Policy
Hiroyuki Mori

Abstract:

Kyoto City formulated The Administrative and Fiscal Reform Plan 2021-2025" in August 2021 and made
public the serious chronic fiscal crisis that it has been facing. Kyoto City has covered the shortage of
financial resources with measures called “special financial measures,” but as a result, unplanned
withdrawals from the public bond redemption fund have increased. Although the fiscal crisis appears to
have subsided due to improvements in revenue and expenditure during the coronavirus pandemic, structural
problems of its finance still remain. The tourism promotion policy that Kyoto City has adopted as a means
of increasing revenue is causing gentrification, pushing young families living in the city to neighboring

municipalities. What Kyoto City needs to do is both curb gentrification and reconstruct its public finance.

Keywords: fiscal crisis, debt redemption fund, gentrification
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