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Research on the Long Term Care Insurance Management
in the Local Government Level under Kyoto Prefecture
— Reconsidering the role of municipalities —

YAMAMOTO Takashi *

Abstract: The long term care insurance scheme has started with the municipalities being as the
insurer. This scheme has opened the way to deregulation and marketization of welfare services.
But at the outset, it has faced with a serious financial shortage due to the dramatic increase in the
service use. Now that care services have characteristics such as externalities, imperfect
information and irrationalities, there is a limit to the allocation under the market forces. This
research based on postal questionnaires addressed to managers shows the need assessment, the
scheme of finance and individual care plan are not properly under the local government control.
Based on the research, this paper points out that governmental interventions will be further

required in order to manage this scheme effectively.

Keywords: the long term care insurance scheme, municipality, regulation, the local people’s

involvement

* Professor, Faculty of the Social Sciences, Ritsumeikan University
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