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One Examination of Corporate Sovereign Power in Japan

NISHIMURA Takeshi *

Abstract: Corporate Sovereign Power in Japan has rested with the Executive Officer since the
1940s. But from the second half of the 1990s, Executive Officer Sovereign Power has changed due
to disturbance at the foundations of its legitimacy. New Corporate Sovereign Power is now
tending toward Employee Sovereign Power integrated with that of the executive officer. In this
paper, Employee Sovereign Power is given high value to promote its realization as soon as
possible. From the positive point of view, three important intentions will be presented in this new
Sovereign Power. Firstly, we will aim at high performance in economic activities through
demonstrating the maximum ability of human resources. Secondly, we will aim to secure
sustainable management, and thirdly, we will aim to strengthen the monitoring function to prevent
corporate activities from casting a shadow over the company’s reputation. Through the
examination of these three intentions, this paper will present the new pluralistic sovereign power
scheme, in which Employee Sovereign Power should be fundamental to making alliances with

institutional shareholders and main banks.

Keywords: Executive Officer Sovereign Power, Employee Sovereign Power, foundations for

legitimacy, institutional shareholders, monitoring function
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