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Technology and International Trade:
A Case Study of the United States Economy

HASHIMOTO Takahiko'

Abstract : This paper examines whether the Leontief paradox holds for the US and China for the period
between 1995 and 2007. The data used were from the World Input Output Database 2013. The validity of
the H-O theorem and the existence or non-existence of the Leontief paradox were examined following the
research procedure of Leontief (1953). The measurement results show that the capital-labour ratio of US
export goods is higher than that of domestic substitute products for imports. In other words, the US
exports labour-intensive goods despite being a capital-abundant country, confirming the existence of the
Leontief paradox. In contrast, in China the measured capital-labour ratio of exported goods is higher than
that of domestic substitutes for imported goods. As a labour-abundant country, China exports labour-

intensive goods, confirming the absence of the Leontief paradox.

Keywords : Capital-labour ratio, Leontief paradox, Input-Output analysis
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