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Developmental Directions for South Korea’s Basic Pension System:
Considering Its Relationship with the National Pension

CHOI Okgeum', SHIZUME Masato'.

Abstract : The basic pension system in South Korea was introduced to complement the declining income
replacement rate of the national pension. However, as the system set the eligibility to cover 70% of the
elderly population and incorporated an assistance-based characteristic, its original purpose became
ambiguous, and the pension amount continuously increased. As a result, various issues emerged in
relation to the national pension.

This study aims to propose a developmental direction for the basic pension in South Korea, considering
role-sharing between the basic pension and national pension. To achieve this, the study examines the
structure and current status of both the basic pension and national pension while organizing the issues
arising from their interrelationships. Furthermore, overseas case studies are analyzed to draw insights

into the future development of South Korea’s Basic Pension system.

Keywords : Korean Basic Pension, Korean National Pension, Pension Reform, National Pension Linked

Reduction
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